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Braazil's currency appreciated 20 percent against the US Dollar in the past 12 months, while
transport and production costs for soybeans rose substantially.

Average soybean prices received by growers declined 25 percent since August 2004 and
48 percent since July.

Profitability of soybeans for the 2004/05 crop was significantly affected, and many farmers had
negative returns.
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Brazil: Soybean Area and Production Lower Due to Decreased Profitability
Brazil’s 2005/06 soybean crop is estimated at 58.5 million tons, down 3 percent from last month owing to the expectation of continued unfavorable exchange rates, constrained credit, and poor prospective profitability.  Harvested soybean area is estimated at 21.5 million hectares, down 2 percent from last month and down 6 percent from last year.  The Brazilian Government’s Institute of Geography and Statistics (IBGE) estimated that sown area last year actually reached 23.4 million hectares, but drought in southern states led to the abandonment of roughly 0.5 million hectares in Rio Grande do Sul and Parana.  
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Crop yields are forecast at trend level of 2.7 tons per hectare on the assumption of normal weather and adequate control of Asian rust.  The 2005/06 planting season is well underway, with roughly 40 percent of the crop sown by mid-November.  With the anticipation of slim to negative profit margins on soybeans this year, growers are expected to decrease acreage for the first time in 7 years.  The Brazilian Government’s National Supply Company (CONAB) recently released a planting intentions survey report that reiterated this point, estimating soybean area would decline between 5-8 percent.  The survey indicated soybean area would fall in all producing regions, with the greatest percentage decline in the state of Goias where, reportedly, a significant number of producers defaulted on production loans in 2004/05 and credit is therefore severely constrained.  Large amounts of low-yielding marginal lands that were newly cleared or converted in the last year or so in the Center-West states are expected to be fallowed this year.  Meanwhile in other states, corn and sugarcane are expected to see increases this year on land previously devoted to soybeans.  (For more information, contact Michael Shean at 202-720-7366.)
Brazil: Corn Production To Expand as Soybean Falters

Brazil’s 2005/06 total corn crop is estimated at 42.5 million tons, down 3 percent from last month, but up 21 percent from last year’s drought affected harvest.  Harvested corn area is estimated at 12.8 million hectares, down 2 percent from last month, but up 12 percent from last year.  The Brazilian Government’s (IBGE) estimated that sown area last year actually reached 12.1 million hectares, but drought in southern states led to the abandonment of roughly 0.6 million hectares in Rio Grande do Sul, Parana, and Santa Catarina. Therefore, current estimates of corn area in 2005/06 are up only 6 percent from last year's sown area.  Crop yields are forecast at trend level of 3.3 tons per hectare on the assumption of normal weather.  The 2005/06 planting season is well underway, with roughly 60 percent of the crop sown by mid-November.  Slim to negative profit margins on soybeans this year are expected to cause a net shift in acreage to corn during the main summer growing season when the crops actively compete for available land, especially in prime southern producing states.  The U.S. agricultural attaché reports that corn is especially profitable in comparison to soybeans in Parana, while the Brazilian Government’s  (CONAB) expects an increase of 7-11 percent in corn area in the southern region alone.  The southern and southeast states make up the lion’s share of corn production, on average producing 70 percent of annual corn output.  Corn production is less influenced by exchange rate or export price issues, as are soybeans, because most of the crop is consumed domestically.  Total domestic consumption in 2005/06 is estimated to be 40.8 million tons.  (For more information, contact Michael Shean at 202-720-7366.)
Brazil: Cotton Production Forecast to Fall Sharply as Profitability Evaporates

Brazil’s 2005/06 cotton crop is estimated at 4.75 million bales, down 15 percent from last month and down 19 percent from last year’s harvest.  Harvested area is estimated at 0.90 million hectares, down 13 percent from last month and down 23 percent from last year. Crop yields are forecast at trend level of 1.15 tons per hectare on the assumption of normal weather.  Brazilian cotton producers rapidly expanded cultivated area over the last 3 years as profits for the crop surged.  This was primarily attributed to a weak exchange rate and moderately strong international cotton prices that inflated producer’s gross margins.  But as the country’s exchange rate strengthened versus the U.S. dollar over the last 18 months and as international cotton prices declined, cotton profitability declined.  The Brazilian cotton industry and major producer organizations have signaled for several months a potential collapse in cotton acreage owing to these difficulties, and the Brazilian Government’s (CONAB) recent planting intentions report released in November supported this conclusion by estimating a drop in cotton area in 2005/06 of 29-35 percent.  The U.S. agricultural attaché reports that producers are especially saddled with indebtedness owing to their extensive use of credit in recent years to buy land, farm equipment, and gins.  The attaché also reported that cotton profitability was negligible last year in the prime Center-West region where roughly 63 percent of the crop is produced, and that agro consultants estimate that profits will be negative this year.  It is expected that much of the land not sown to cotton this year will be rotated to other crops, primarily soybeans, corn, or sugarcane. Cotton is usually produced as one of several crops on mixed-farm enterprises, with managers able to alternate crops at will.  Planting is well underway, and will be completed in the major producing state of Mato Grosso in January.  Mato Grosso typically produces about 50 percent of the national crop.  (For more information, contact Michael Shean at 202-720-7366.)
European Union: Corn Production Revised Upward 


The 2005/06 European Union (EU) corn production is estimated at 46.9 million tons, up 1.1 million tons from last month, but down 6.4 million tons from last season’s record crop, and lower than the 5-year average.  Area remains unchanged at 5.9 million hectares from last month, but down 7 percent from last year and 2 percent from the 5-year average.  The overall yields rose from 7.77 tons per hectare to 7.92 tons per hectare since last year.  The revised estimate is largely attributed to new harvest results, which suggest better than expected crops in the central and eastern countries.  Month-to-month production increases were recorded for the following:  Italy by 400,000 tons; Spain by 300,000; Hungary by 200,000; Slovakia by 100,000; and; Czech Republic by 75,000 tons.  France’s estimated 2005/06 corn production is 13.2 million tons, 3.2 million tons below last year’s output, while Spain is estimated to be down 1.3 million tons from last year.  (For more information, contact Bryan Purcell at 202-690-0138.)   

European Union: Wheat Production Revised Upward With Latest Harvest Data
Wheat Production in the European Union (EU) is estimated at 122.7 million tons, up 1.0 million tons from last month, but down 14.0 million tons from last year’s record production.  Area remains unchanged at 22.7 million hectares.  The yield rose from 5.36 to 5.39 tons per hectare from last month.  New harvest data supported raising production by 300,000 tons in Italy, 250,000 in Germany, 200,000 in the Czech Republic, 170,000 in Finland, 100,000 in Denmark, and 100,000 tons in Hungary.  Production was lowered 100,000 tons in Slovakia.  (For more information, contact Bryan Purcell at 202-690-0138.)

Argentina: Corn Area Down From Last Month 

Argentina’s corn production for 2005/06 is forecast at 17.30 million tons, down 4 percent from last month and down 11 percent from last year.  Harvested corn area for 2005/06 is forecast at 2.40 million hectares, down 4 percent from last month and down 11 percent from last year.  Yield is forecast at 7.21 tons per hectare, which is above the 5-year average of 6.31 tons per hectare, but unchanged from last year. One of the main reasons for an overall decrease in area from last year is a general shift from grains to more profitable oilseeds.  Continued dryness may cause a further shift from corn. As of November 3, planting progress was 62 percent complete, compared to 70 percent for the same period last year.  Planting advanced rapidly in mid-October, but has slowed in some areas due to dryness.  Despite dryness in the northern provinces, and in some areas of La Pampa and Buenos Aires provinces, newly emerged corn is reported in good condition in Cordoba, Entre Rios, and Sante Fe, where rain was received last week.  Cordoba, Entre Rios, and Sante Fe account for approximately 34 percent, 15 percent, and 8 percent of corn production, respectively.  The most advanced stage of development in these areas range from the 3 to 8-leaf stage.  Timely rains are needed in parts of Buenos Aires, La Pampa, and the northern provinces to maintain the current yield forecast.  (For more information, contact Nicole Wagner at 202-720-0882.)

Argentina: Wheat Production Decreased From Last Year Due to a Shift to Oilseeds

Argentina’s wheat production for 2005/06 is forecast at 12.1 million tons, up 4 percent from last month, but down 24 percent from last year.  Harvested wheat area for 2005/06 is forecast at 4.90 million hectares, unchanged from last month, but down 20 percent from last year.  Yield is forecast at 2.47 tons per hectare, which is above the 5-year average of 2.39 tons per hectare.  As of November 5, 6.2 percent of the wheat area was harvested, as reported by the Bolsa de Cereales in Buenos Aires.  Harvest has progressed in the northern provinces and has extended to Cordoba and Sante Fe.  One of the main reasons for an overall decrease in harvested area from last year is a general shift from intended wheat hectares to first-crop soybeans and sunflower. The profitability of soybeans and sunflowers has increased in comparison to grains.  Yields have suffered in parts of Chaco, Cordoba, Sante Fe, and La Pampa, due to dryness as well as problems of yellow spot, rust, and poor crop development that were reported throughout the growing season.  Rains in October improved soil moisture conditions in Buenos Aires and Sante Fe provinces. Thus, average-to-above-average yields are forecast in the southern major wheat regions, where Tres Arroyos and Tandil together account for 34 percent of the wheat production. (For more information, contact Nicole Wagner at 202-720-0882.)

Russia:  Sunflowerseed Crop Surpasses Previous Record by 20 Percent

The USDA estimates Russia sunflowerseed production for 2005/06 at a record 5.8 million tons, up 9 percent from last month, up 22 percent from last year, and exceeding the previous record output of 4.85 million tons harvested in 2003/04.  Harvested area is estimated at 5.3 million hectares, up 4 percent from last month and up 14 percent from last year.  By the end of October 5.9 million tons of sunflowerseed -- bunker weight, prior to cleaning and drying -- had been harvested from 5.1 million hectares, or 93 percent of the planted area.  (Net weight is typically about 7 percent lower than bunker weight.)  Ministry of Agriculture reports indicate a 10-percent increase in yield over last year, and unusually dry weather has contributed to an early and rapid harvest.  (For more information, contact Mark Lindeman at 202-690-0143.)  

Uzbekistan:  Cotton Yield Reaches 15-Year High

The USDA estimates Uzbekistan cotton production for 2005/06 at 5.6 million bales, up 12 percent from last month and up 8 percent from last year.  Area is estimated at 1.45 million hectares, unchanged from last month and from last year.  A relatively small portion of the crop required replanting this spring – only 5 percent compared to 12 percent last year.  Following favorable weather during the growing season and low rainfall during the harvest campaign, lint output reached the highest level in ten years.  (For more information, contact Mark Lindeman at 202-690-0143.)  

This report uses information from the Foreign Agricultural Service’s (FAS) global network of agricultural attachés and counselors, official statistics of foreign governments and other foreign source materials, and the analysis of economic and satellite imagery.  Estimates of foreign area, yield, and production are from the Production Estimates and Crop Assessment Division, FAS, and are reviewed by USDA’s Inter-Agency Commodity Estimates Committee.  Estimates of U.S. area, yield, and production are from USDA’s National Agricultural Statistics Service.  Numbers within the report may not add to totals because of rounding.  This report reflects official USDA estimates released in the World Agricultural Supply and Demand Estimates (WASDE-427), Nov. 10, 2005.  

Printed copies are available from the National Technical Information Service.  Download an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at 1-800-363-2068. 

The FAS Production Estimates and Crop Assessment Division prepared this report.  The next issue of World Agricultural Production will be released after 9:00 a.m. Eastern Time, December 9, 2005.

Conversion Table
Metric tons to bushels
Wheat, soybeans

=

MT * 36.7437

Corn, sorghum, rye

=

MT * 39.36825

Barley



=

MT * 45.929625

Oats



=

MT * 68.894438

Metric tons to 480-lb bales
Cotton



=

MT * 4.592917

Metric tons to hundredweight
Rice



=

MT * 22.04622

Area & weight
1 hectare


=

2.471044 acres

1 kilogram


=

2.204622 pounds

For further information, contact:
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Teresa McKeivier
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COUNTRY- AND REGION-SPECIFIC INFORMATION

Brazil, Paraguay, & Venezuela
Michael Shean

202-720-7366
shean@fas.usda.gov
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Nicole Wagner

202-720-0882
nicole.c.wagner@usda.gov
European Union, the Balkans,
Bryan Purcell

202-690-0138
purcellb@fas.usda.gov

  & North Africa

Russia, Ukraine, & Central Asia 
Mark Lindeman

202-690-0143
lindeman@fas.usda.gov

China, Koreas, Japan, 
Paulette Sandene
202-690-0133
sandene@fas.usda.gov
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Jim Crutchfield

202-690-0135
crutchfield@fas.usda.gov
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202-690-0134
reynoldsc@fas.usda.gov
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