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China: Larger Than Expected Wheat Crop in 2005/06


China’s 2005/06 wheat output is estimated at 95.0 million tons, up 2.0 million from last month and up 4.0 million from last year.  Total area is estimated at 22.7 million hectares, unchanged from last month.  The estimated yield of 4.19 tons per hectare is slightly above last year’s record yield.  

Winter wheat area for 2005/06 is estimated at 21.3 million hec-tares, up 1.05 million from last year.  According to planting sur-veys by the Ministry of Agricul-ture and other Chinese sources, winter wheat area increased by 0.8 to 1.1 million hectares in 2005, the first area increase in 7 years.  Winter wheat production is estimated at 91 million tons, up 3.5 million from last year.  Warm and dry weather in May and early June was ideal for winter wheat harvesting on the North China Plain.  Provincial officials in Henan, China’s largest wheat province, reported a record crop of 25.8 million tons in 2005/06, up 1 million from last year.  Larger crops were also reported in Hebei and Shandong, but production in Shanxi reportedly dropped by 350,000 tons due to drought.  
Spring wheat’s share of total wheat production has dropped from 10 percent in 1994 to less than 5 percent in 2004, as farmers shifted to more profitable crops or abandoned marginal cropland.  Production in 2005/06 is forecast at 4.0 million tons, down 0.5 million from last year due to lower area and yield.  The crop is now maturing and will be harvested in August/September.  Excessive wetness in parts of the Northeast may have caused local crop losses, and continued wetness during the harvest could lower yield prospects further.  (For more information, contact Paulette Sandene at 202-690-0133.)

Argentina:  Drought Reduces Wheat Production for 2005/06 
Argentina’s 2005/06 wheat production is forecast at 13.5 million tons, down 10 percent from last month and 16 percent from last season.  Harvested area is forecast at 5.5 million hectares, down 8 percent from last month and 10 percent from last season.  Yield is forecast at 2.45 tons per hectare, slightly above the 5-year average.

Wheat planting reached 86 percent complete by August 5, 2005, slower than last year and the 5-year average. Wheat area is expected to decrease by 10 percent compared to last year due to lower expected returns and dryness in major growing areas.  In minor growing areas of northern and central Cordoba Province and northern Buenos Aires Province, drought conditions have prevented planting of wheat.  In major growing areas of southern Buenos Aires Province, persistent dryness has delayed planting.  Area not planted to wheat is likely to be planted to sunflower. Sunflower planting begins in October.  Wheat in Santa Fe and Entre Rios Provinces is tillering and high yields are expected.  The rainfall has been beneficial. (For more information, contact Robert Tetrault at 202-690-0130.)

European Union: Wheat And Barley Crops Drop Due to Dryness

The 2005/06 European Union (EU) wheat crop is estimated at 125.5 million tons, down 2 percent from last month and down 8 percent from last year’s record crop.  Harvested area is estimated at 22.9 million hectares, down 2 percent from last season, but up 0.1 million hectares from last month.  Yield is forecast at 5.49 tons per hectare, far below last year’s record of 5.88.


Dryness has reduced yields in all three of western EU’s major, wheat-producing nations this month.  France’s wheat crop is now estimated at 38.8 million tons, down 2 percent from last month and last year’s record crop.  The UK’s wheat crop is estimated down 3 percent from last month, but remains 3 percent above the 5-year average. Germany’s wheat crop is estimated at 24.8 million tons, down 0.2 million from last month; however, it is 10 percent above the 5-year average.


Dry weather during July reduced the crop potential in Poland, the largest wheat producer of the New Member States.  Initially, prolonged dryness was prevalent in Poland during spring, but increased rainfall arrived in early summer. However, during the critical flowering period in July, some areas in Poland received almost no precipitation.  Crops in these localized areas are reported to have suffered large yield losses and the total crop was reduced 0.3 million tons from last month. 


A season-long drought has been entrenched in Spain and Portugal since fall.  The largely non-irrigated winter grain crops of wheat and barley have taken the biggest losses from lack of moisture.  In addition, hot, above-average summer temperatures have exacerbated moisture losses.  Spain’s’ wheat crop estimate was reduced 0.2 million tons this month to 3.5 million.  


Total EU barley production is estimated at 52.3 million tons, down 1.5 million tons from last month  and down 15 percent from last year’s record crop.  Reductions are primarily the result of dryness in western and southern Europe, as well as in Poland.  Spain, Portugal, and Poland have all had barley harvest estimates reduced by over 20 percent compared to their 5-year averages.  (For more information, contact Bryan Purcell at 202-690-0138.)

China:  Lower Rapeseed Production in 2005/06 

Rapeseed accounts for about 49 percent of China’s total oilseed area and 39 percent of total production.  Rapeseed production in 2005/06 is estimated at 11.4 million tons, down 0.4 million from last month and down 1.8 million from last year’s record crop.  The estimated area of 7.2 million hectares is down 0.3 million from last month, but up 0.2 million from last year’s revised area.  No official area estimates for 2004/05 or 2005/06 have been published.  According to the National Bureau of Statistics (NBS), total oilseed area dropped by 0.56 million hectares in 2004/05, which implies a year-to-year reduction in rapeseed area of 200,000 to 300,000 hectares.  Rapeseed area in 2005/06 was expected to return to the level of recent years.  The forecast yield of 1.58 tons per hectare is lower than last year’s record yield and below the 5-year average.   

More than 90 percent of China’s rapeseed is a winter crop planted in September/October and harvested in May.  Five provinces in central China (Hubei, Hunan, Anhui, Jiangsu, and Sichuan) account for about 55 percent of China’s rapeseed production.  The minor summer rapeseed crop is grown in western and northern China.  Planting conditions for the 2005/06 winter crop were fair to good.  Autumn drought in south-central China caused some planting delays, but soil moisture and temperatures were generally favorable in most areas.  The winter was mild but drier than normal.  According to local officials, traders, and industry analysts, unusually cold weather in February and March caused crop losses of 10 to 30 percent in Hubei.  It was also colder than normal in Henan and Sichuan at the time, but seasonable temperatures in Anhui and Jiangsu favored crop development.  The summer rapeseed crop in Xinjiang and Inner Mongolia has benefited from wet weather (For more information, contact Paulette Sandene at 202-690-0133.)

China: Peanut Production Expected To Rise in 2005/06 

China’s peanut production in 2005/06 is estimated at 14.7 million tons (unshelled), down 0.3 million from last month, but up 0.4 million from last year.  The estimated yield of 2.94 tons per hectare is similar to last year and the 5-year average.  Peanut area for 2005/06 is estimated at 5.0 million hectares, down 0.1 million from last month, but up slightly from last year.  China’s peanut area has been stable for several years.  

China is the largest producer of peanuts in the world.  A small amount of peanuts is exported but most of the crop is consumed domestically.  About 60 percent of the crop is grown on the North China Plain (NCP), primarily in Shandong, Henan, Hubei, and Anhui provinces, but peanuts are also grown widely in central and southern China.  Planting conditions on the NCP were generally good this year, but very hot weather in mid-June may have stressed the vegetative crop.  Rainfall has been heavier than normal since mid-July on the NCP, particularly in Henan and Shandong provinces, providing abundant moisture for crop development.  However, yield potential could drop if additional heavy rain in August and September interferes with the harvest.  The important peanut provinces of Guangdong and Guangxi have had 

favorable weather since June, but below-normal rainfall over a wide area of southern and central China could become a problem if it continues through August. (For more information, contact Paulette Sandene at 202-690-0133.)

Canada: Rapeseed Output Forecast Higher  

Canada’s rapeseed (canola) production for 2005/06 is forecast at 8.0 million tons, up 0.5 million tons or 7 percent from July’s production estimate and up 0.3 million tons or 4 percent from last year. The harvested rapeseed area for 2005/06 is forecast at 5.35 million hectares, unchanged from last month’s estimate and up 0.41 million hectares or 8 percent from last year.  The current 2005/06 forecast yield of 1.5 tons per hectare is above the 5-year average of 1.4 tons per hectare due to mostly favorable weather throughout the prairie provinces, especially in Saskatchewan, which produces approximately 40 percent of Canada’s canola crop. Specifically, 84 percent of Saskatchewan’s canola crop is rated good to excellent and 89 percent of Saskatchewan oilseeds are at or ahead of normal development, as reported by Saskatchewan Agriculture and Food.  

Crop development has been reported favorable in most parts of Alberta as well, despite dry areas spanning north of Calgary to Edmonton.  The canola crop in Manitoba, however, has suffered the most due to severe wetness resulting from storms throughout the growing season, which has delayed planting and field operations, as well as stunted crop development. It is estimated that 15 percent of the intended planted acres did not get planted this spring in Manitoba due to wet weather.  Generally shallow root systems in Canada’s canola crop are common as a result of a wet growing season.  Thus, continued rains are necessary throughout the drier parts of the prairies to foster pod filling in these shallow rooted plants and help maintain forecasted above-average yield.  Harvest has just begun for the earlier planted crops. (For more information, contact Nicole Wagner at 202-720-0882.)  
Russia:  Sunflowerseed Production Forecast at Record Level

The USDA estimates Russia sunflowerseed production for 2005/06 at a record 5.1 million tons, up 6 percent from last month and up 6 percent from last year.  Harvested area is estimated at 5.1 million hectares, up 6 percent from last month and up 10 percent from last year.  According to preliminary data from the State Statistical Committee, farmers planted sunflowers on 5.5 million hectares this year.  In a typical season, 5 to 10 percent of the planted area is abandoned due to low potential yield or unfavorable harvest weather.  Weather has been generally favorable for sunflowers in southern European Russia, where most of the country’s sunflowers are grown, and yield is estimated at 1.0 ton per hectare, nearly matching last year’s 10-year high.  The sunflowerseed harvest usually begins in late September and continues until early November.  (For more information, contact Mark Lindeman at 202-690-0143.)  

India:  Rice Production Forecast Lower on Monsoon Delay

The USDA estimates India rice production for 2005/06 at 84.5 million tons on a milled basis, down 5.5 million tons from last month and down 0.8 million tons from last year.  Likewise, harvested area is forecast lower at 42 million hectares, down 2.5 million hectares from last month and 0.3 million from last year.  According to preliminary data from the Government of India’s Ministry of Agriculture, sowing progress has lagged behind last season and as of early August, remains lower than the 2004/05 crop during the same period last year. Currently 19.7 million hectares are sown.  Compared to previous seasons, this implies final kharif area in the range of 37 to 39 million hectares. Assuming an average yield and a normal size rabi crop, then total production will be 84.5 million milled tons. The area reduction this season is due to the pace of sowing being hampered by the delayed monsoon in several rice growing states. However, in recent weeks, rainfall has significantly increased and the rate of sowing has increased but remains below last season.  Kharif rice production accounts for approximately 87 percent of India’s total rice crop and is largely dependent on monsoon rainfall. The rabi rice crop planted in November accounts for the remaining 13 percent and is mostly irrigated. (For more information, contact Jim Crutchfield at 202-690-0135)  

Tanzania: Record Corn Output Forecasted For 2005/06 

Tanzania’s 2005/06 corn production is forecast at a record 3.3 million tons, up 70,000 tons from last year.  Area is expected to be a record 2.97 million hectares, slightly above last year’s record area.  Corn yields are forecast at 1.1 tons per hectare, up 2 percent from last year but still below the 5-year average.  Tanzania’s grain basket of the southern highlands had above-average rains and increased fertilizer applications due to a new fertilizer subsidy program.  However, yields were below-average in some regions of central Tanzania where a dry spell in February adversely affected the crop.  In addition, April’s rainfall was below-average throughout most of the country, which reduced yields in many regions in northeastern Tanzania where the crop was at critical flowering and tasseling stages.  However, these decreases are expected to be offset by increases in the southern highlands.  Crop production is expected to be near record levels due to increased corn area.  (For more information, contact Curt Reynolds at 202-690-013.)  
China:  Corn Production in 2004/05 Revised Upward 

China’s corn production estimate for 2004/05 was revised this month to 130.0 million tons, up 2.0 million from the previous estimate and up 14.2 million from the 2003/04 crop.  Estimated area is unchanged at 24.5 million hectares: the estimated yield was raised to a record 5.31 tons per hectares.  According to Chinese government and industry sources, corn yields were high in many corn-growing regions and significantly above the drought-affected crop in 2003/04.   Adequate moisture and seasonable temperatures, the increased use of agricultural inputs and high-yielding varieties, the late arrival of the first frost in the Northeast, and minimal damage from flooding and other natural disasters all contributed to the bumper crop.  For 2005/06, China is expected to produce 127.0 million tons of corn, down 3.0 million or 2 percent from last year.  The area estimate of 25.0 million hectares is up 500,000 hectares from last year, but yields are expected to return to normal. (For more information, contact Paulette Sandene at 202-690-0133.)

Brazil:  Cotton Area in 2005/06 Forecast to Decline

Brazil’s cotton production is forecast at 6.0 million bales, down 0.5 million from last month and unchanged from last year’s harvest. Harvested area is forecast at 1.10 million hectares, down 100,000 hectares from last month and down 72,000 hectares from last year’s level. Yields are forecast at 1.18 tons per hectare.  Planting of the 2005/06 crop begins in September.  The Brazilian currency (Real) has appreciated versus the U.S. dollar by over 20 percent in the past year, reversing a trend in recent years that fueled agricultural expansion. Unfavorable exchange rates coupled with low commodity prices have seriously eroded the profit margin for major export crops like cotton.  Credit availability for the new 2005/06 crop is uncertain given farmers’ altered financial circumstances.   Poor crop returns from the 2004/05 harvest have reportedly left many farmers with net financial losses.  As a result of these factors, farmers are expected to reduce 2005/06 cotton planting by 6 percent.  (For more information, contact Michael Shean, 202-720-7366.)

This report uses information from the Foreign Agricultural Service’s (FAS) global network of agricultural attachés and counselors, official statistics of foreign governments and other foreign source materials, and the results of economic and satellite imagery analysis.  Estimates of foreign area, yield, and production are from the Production Estimates and Crop Assessment Division, FAS, and are reviewed by USDA’s Inter-Agency Commodity Estimates Committee.  Estimates of U.S. area, yield, and production are from USDA’s National Agricultural Statistics Service.  Numbers within the report may not add to totals because of rounding.  This report reflects official USDA estimates released in the World Agricultural Supply and Demand Estimates (WASDE-425), August 12, 2005.  

Printed copies are available from the National Technical Information Service.  Download an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at 1-800-363-2068. 

The FAS Production Estimates and Crop Assessment Division prepared this report.  The next issue of World Agricultural Production will be released after 9:00 a.m. Eastern Time, September 12, 2005.

Conversion Table
Metric tons to bushels
Wheat, soybeans

=

MT * 36.7437

Corn, sorghum, rye

=

MT * 39.36825

Barley



=

MT * 45.929625

Oats



=

MT * 68.894438

Metric tons to 480-lb bales
Cotton



=

MT * 4.592917

Metric tons to hundredweight
Rice



=

MT * 22.04622

Area & weight
1 hectare


=

2.471044 acres

1 kilogram


=

2.204622 pounds
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U.S. Department of Agriculture

Foreign Agricultural Service

Production Estimates and Crop Assessment Division

Ag Box 1045, Room 6541, South Building

Washington, DC 20250-1045

Telephone: (202) 720-0888             Fax: (202) 720-8880
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202-690-0131
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bethel@fas.usda.gov

Chief of Technology Services 
Bob Baldwin

202-720-1860 baldwin@fas.usda.gov

Image Processing Specialist
Stephen Macugoski
202-720-6237 macugoski@fas.usda.gov
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COMMODITY-SPECIFIC INFORMATION
Grains Chairperson
Michelle Greenberg
202-720-7339
greenberg@fas.usda.gov

Oilseeds Chairperson
Paul Provance

202-720-0881
provance@fas.usda.gov

Rice Chairperson 
Teresa McKeivier
202-720-0879 teresa.mckeivier@usda.gov

Cotton Chairperson 
Teresa McKeivier
202-720-0879 teresa.mckeivier@usda.gov

COUNTRY- AND REGION-SPECIFIC INFORMATION

Brazil, Paraguay, & Venezuela,
Michael Shean

202-720-7366
shean@fas.usda.gov

Canada & Argentina
Nicole Wagner

202-720-0882
nicole.c.wagner@usda.gov

European Union, the Balkans,
Bryan Purcell

202-690-0138
purcellb@fas.usda.gov

  & North Africa

Russia, Ukraine, & Central Asia 
Mark Lindeman

202-690-0143
lindeman@fas.usda.gov

China, Koreas, Japan, 
Paulette Sandene
202-690-0133
sandene@fas.usda.gov
  & Southeast Asia


Australia, Bangladesh, India,
Jim Crutchfield

202-690-0135
crutchfield@fas.usda.gov

& Pakistan


Southern Africa & West Africa 
Curt Reynolds

202-690-0134
reynoldsc@fas.usda.gov

Western United States
Carl Gernazio

202-690-0136
gernazio@fas.usda.gov

Eastern United States
(Vacant)

Turkey, Iran, Afghanistan, & Iraq
(Vacant)

Mexico, Central America, 
(Vacant)
& Caribbean
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