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Foreign Wheat Output Forecast Lower in 2005/06

Summary

Total foreign wheat production for 2005/06 is forecast at 555.8 million tons, down 12.4 million tons from last year’s record of 566.2 million, but still well above average.  Foreign area is expected to be slightly higher than last year at 197.6 million hectares, resulting in a 7-year high, mostly coming from higher area in China, Russia, and Romania.  Foreign yields are expected to be slightly lower than last year, at 2.81 tons per hectare, because of significantly lower yields in Canada, the European Union (EU) and Ukraine.  

Crops in the EU, Canada, Morocco, Turkey, and Brazil are expected to decline significantly from 2004/05.  Production in the EU and Brazil are expected to drop from last year’s record harvests.  Canadian output is expected to be more normal after a bumper crop year.  Morocco’s crop is sharply lower based on a combination of smaller area and below average yields.  Production in Turkey is expected to drop to more normal yields.  These decreases more than offset the expected increases from China, India, Australia, Kazakhstan, and Pakistan.   

On the supply side, production for the top five net exporters --Australia, Canada, EU, Argentina, and Russia-- is forecast at 234.5 million tons, down 10.8 million from 2004/05.  Only Australia is expected to increase production by 7 percent, to 23.0 million tons, in 2005/06 compared to last year.  As far as other major foreign exporters, Turkey’s crop is expected to decrease while production in Kazakhstan is expected to increase in 2005/06.  

On the demand side, for the top five net importers that are also producers, output from China, Egypt, Brazil, Algeria, and Mexico is forecast at 110.6 million tons, up 2 percent from 2004/05. China, a major importer, is expected to increase production significantly while Morocco and Brazil are expected to produce a lower output for 2005/06.  Egypt’s crop is expected to be slightly higher than 2004/05 due to increased area.  (For more information, contact Michelle Greenberg at 202-720-7339.)  
Northern Hemisphere’s Foreign Wheat Prospects for 2005/06
Asia

China’s 2004/05 wheat area is estimated at 22.7 million hectares, up 4 percent from last year and the first area increase since 1997/98. Winter wheat accounts for more than 90 percent of China’s total wheat area and production.  The 2005/06 winter wheat crop was planted from late September through October 2004 and will be harvested by the end of June 2005.  According to government planting surveys, winter wheat area increased in every major wheat province this year.  Among the reasons for the increase in planted area are higher wheat prices in 2004, higher profits compared to competing crops such as rapeseed and cotton, preferential government policies for grain production (including direct payments to grain farmers, seed subsidies, and lower agricultural taxes), and excellent weather during the planting season.  Production in 2005/06 is expected to reach 93.0 million tons, up 2 million from last year.  The forecast yield of 4.10 tons per hectare is below last year’s record yield of 4.18 tons per hectare but above the 5-year average.  

Soil moisture and temperatures were optimal for winter wheat planting in September and October 2004.  Moderate showers in November eased localized dryness and provided favorable moisture for wheat germination and emergence, especially in the southern plains.  Light to moderate snow in late November further boosted soil moisture levels and offered some protection against sharply colder temperatures in December.  The weather was seasonably cold and dry in January, and China's winter wheat crop emerged from dormancy in February and March in good condition.  In the southern plains and Sichuan, crop progress was temporarily delayed by unseasonably cool temperatures and heavy spring rainfall, but warmer and drier weather in April and May has been nearly ideal for wheat development.  However, conditions have been drier than normal in the Yellow River Basin, despite timely showers in April and May.  Unseasonably warm temperatures in late April (up to 99○ F.) depleted soil moisture and stressed wheat in the boot to heading stage, particularly in northern and western crop areas (Hebei, Shanxi, Shaanxi, and northern Henan).  Scattered showers and cooler temperatures returned in early May, but more rain will be needed in the next few weeks to prevent yield losses.  The winter wheat crop is currently in the heading to grain-fill stage, when it is most vulnerable to high temperatures and moisture stress.  (For more information, contact Paulette Sandene at 202-690-0133.)  
The Indian wheat crop is expected to produce 74.0 million tons, up 2 million from 2004/05.  This crop was planted in November 2004 and has benefited from seasonably favorable weather. The majority of the wheat will be harvested in late April through early May and corresponds to the USDA Marketing Year (MY) 2005/06. The mostly irrigated crops in Punjab and Haryana produce one-third of India's wheat. The rain-fed areas of Uttar Pradesh, Madhya Pradesh, Rajasthan, Maharashtra, and other states produce two-thirds India's wheat.  Cooler temperatures and generally favorable shower activity during the winter months created generally excellent growing conditions. The region covering Punjab and Haryana had adequate irrigation supplies for the season. Precipitation during the flowering stage has significantly improved the yield potential for much of India's wheat. Pest and weed pressure is minimal this season. Phalaris minor is the common weed found in the region and is not a significant problem this year. The Indian states of Punjab and Haryana are relatively more advanced in wheat production, employing greater mechanization and more progressive agronomic practices than many other areas, and as a result have the highest yields in the country. This year, yields are expected to be significantly above average for this region.  Other regions of the country including Rajasthan and Maharashtra, though minor wheat-producing states, also experienced favorable growing conditions, and the crop is in excellent condition.  The crop stage in the west and central areas is normally more advanced and this season was no exception. In Rajasthan and Maharashtra, wheat harvesting was nearly completed by end of March. In both areas, early reports indicate normal to above normal yield.  The Government of India is reporting an area similar to last season or the MY2004/05.  Early-season conditions with widespread post-monsoon rainfall create good soil moisture conditions ideal for planting wheat. The season progressed with adequate showers and favorably cool temperatures into flowering. Vegetation health over the wheat areas as measured by satellite data indicates vegetation vigor and crop health well above average in most of the major wheat-producing region. Pest and weeds are exerting only minimal to average pressure.  Total India wheat production this season will be greater than last season due to the higher yield forecast. Similar conditions have prevailed in Pakistan wheat growing regions. Pakistan is expected to produce 21.0 million tons, up 2 million from 2004/05, well above average.  (For more information, contact Jim Crutchfield at 202-690-0135.)  
North America

Canadian wheat production is forecast at 23.5 million tons, down 9 percent from last year’s production of 25.9 million, with a downward move to 2.37 tons per hectare yield from last year’s record 2.62 tons.  Total wheat harvested area is projected to be 9.90 million hectares, slightly above last year’s harvested area of 9.86 million, based on higher planting intentions according to Statistics Canada.  Spring wheat is currently being planted and accounts for roughly 70 percent of total wheat production.  Although some dry patches are currently present in the Prairies, no major drought concern exists.  Most of the grain belt currently has good to excellent subsoil moisture conditions and the recent warmer temperatures are enabling fieldwork, especially in the southern parts of Manitoba, Alberta, and Saskatchewan.  However, the winter wheat crop in Ontario, where 60 percent of the winter wheat crop was grown last year, is off to a relatively slow start given the early bouts of cold weather and recent dryness.  Winter wheat accounts for roughly 9 percent of total wheat production.  (For more information, contact Nicole Wagner at 202-720-0882.)  
Mexican wheat production is estimated at 3.2 million tons, up 21 percent from last year due to higher area and better yields.  Wheat is mostly irrigated and planted in northern Mexico, principally in the state of Sonora, which accounts for 50 percent of the crop.  Yields are better than last year due to increased rainfall in 2004, which allowed for the water reservoirs to recharge.  According to Mexico’s Water Commission, the current levels of the Sonora reservoirs have reached 65 percent of capacity which has allowed for sufficient crop irrigation during this season.  The crop is expected to be harvested by the end of June 2005.  

Middle East

Turkish wheat production in 2005/06 is forecast at 17.0 million tons, down 1.0 million from last year.  Yields are expected to be below average due to low precipitation in the fall of 2004, especially in Central Anatolia.  While precipitation in January and February 2005 was normal, cumulative precipitation is still much lower than normal.  Harvested wheat area is forecast to remain the same as last year at 8.6 million hectares.   Similarly, the barley production estimate for Turkey has been lowered to 0.9 million tons, given less than normal precipitation.  No change from last year’s harvested area of 1 million hectares is expected for the Turkish barley crop of 2005/06.  

The 2005/06 wheat production for Syria is forecast at 4.2 million tons, down 100,000 tons from last year’s crop.  Wheat yield for Syria in 2005/06 is projected to be slightly lower than last year’s yield, and lower than the 5-year average, given that little rain has been received since early March 2005.  The decrease in wheat production is somewhat buffered given that 60 percent of Syrian wheat is irrigated.  Harvested area is expected to remain the same in 2005/06 as last year at 1.7 million hectares.  Barley in Syria is 97-99 percent rain fed, thus the 2005/06 barley crop is expected to be reduced more than wheat from the dry weather. Syrian barley production is estimated at 0.9 million tons.  (For more information, contact Nicole Wagner at 202-720-0882.)  

Europe

The European Union’s (EU-25) wheat crop is forecast to be down from last year’s record production level of 136.7 million tons to 127.5 million. Yield is also forecast to drop from last year’s record high of 5.88 tons per hectare to about 5.60 tons.  Planted area is expected to be 500,000 hectares lower than last season, but at the 5-year average of 22.8 million hectares. These changes will bring the 2005/06 crop more in line with the EU’s overall yield trend. Therefore, while 2005/06 wheat production is forecast to be down about 9 million tons from last year, the crop is still expected to be well above average.  Winterkill was minimal in the EU, because protective snowcover coincided with the late-winter cold outbreaks. The coldest part of winter occurred during February and March so the lingering late-winter weather delayed early spring fieldwork and slowed plant growth. This pushed back plant development by 10 - 14 fourteen days. The largest crop concern has been the dryness that has dominated western Europe (Spain, Portugal, France, and the United Kingdom) since planting last autumn.  However, during late spring, rainfall in France and the United Kingdom increased, greatly improving crop prospects.  Meanwhile on the Iberian Peninsula, Spain and Portugal have not been as fortunate.  Rain-producing storms have continually tracked north of these countries – taking with them desperately needed precipitation and prolonging the drought as these countries enter their dry season.

For the Balkans, (Romania, Bulgaria, Serbia and Montenegro, Croatia, Bosnia-Herzegovina, Macedonia, and Albania) on average, Romania, Bulgaria, and Serbia produce over 85 percent of the Balkan wheat crop, with Romania producing 42 percent by itself.  Wheat production, almost exclusively winter wheat, will likely drop from last year’s excellent crop of 14.5 million tons to a still robust 13.2 million tons due to lower yields.  In some areas, grain plantings were delayed last fall because of wet field conditions and a late summer harvest.  The corn and sunflower harvest was extended, overlapping the winter grain’s sowing calendar, hence prolonging planting beyond its ideal time period.  A warm start to the winter, however, improved growing conditions for the late, emerging crop.  Abundant winter precipitation combined with low winterkill has improved the Balkan crop’s situation, and as winter crops approach heading, conditions look to be quite positive.  (For more information, contact Bryan Purcell at 202-690-0138.)   

Northwest Africa

The Northwest African wheat crop is expected to be about average, at 7.1 million tons.  The forecast bumper crops in Algeria and Tunisia are expected to be offset by the poor crop anticipated in Morocco.  Morocco, typically produces two-thirds of Northwest Africa’s grain.  Northwest Africa started the 2005/06 crop season with significant autumn rainfall. By the beginning of December 2004, each growing region was at or above its normal precipitation level for fall.  With the certainty of increased soil moisture, farmers were inclined to plant more area into winter grains.  Shortly thereafter, conditions in Morocco deteriorated.  Starting in early December, rainfall stopped. Little or no precipitation fell during the rest of winter until an intense but brief period of heavy rain occurred at the end of February and the beginning of March. The weather has since cycled back to one of prevailing dryness, which has provided scant moisture for wheat during its critical late growth period. The dryness was most severe in Morocco’s southern growing provinces.  Meanwhile, Algerian farmers have enjoyed abundant moisture, which has boosted crop expectations.  Likewise, Tunisia also benefited from good rainfall totals. Tunisia’s precipitation has been both frequent and substantial throughout the season.  With little irrigation, Northwest African countries depend on highly variable, seasonal rainfall. This season’s significant and well-timed rains that fell on both Algeria and Tunisia, have bolstered their prospects for a third straight year, of a large, rain-fed harvest.  (For more information, contact Bryan Purcell at 202-690-0138.)  

Former Soviet Union

Russia’s grain production for 2005/06 is forecast at 77.2 million tons (against 77.9 million last year), including 45.0 (45.3) million wheat and 17.0 (17.2) million barley.  Grain area is forecast to increase slightly, from 44.0 to 44.7 million hectares, due to an increase in sown winter grain area.  Wheat area is estimated at 24.7 (24.2) million hectares, and barley area at 9.8 (10.0) million.  Early prospects for winter grain yields are generally favorable, but a late spring has delayed both the resumption of vegetative growth of winter grains and the planting of early spring grains. Yields for both winter and spring grains, however, depend largely on late-spring and early-summer weather.  

Winter grains were sown on 14.8 million hectares, about 1.0 million more than last year.  Steady improvement in fertilizer use and other crop-management practices have contributed – along with good weather – to three bumper winter wheat crops in the past 4 years, and modest improvement is forecast to continue for this season.  Winter-grain conditions were relatively favorable as of early March, although March weather was relatively cool and snow cover in key winter wheat regions has lingered slightly later than usual.  According to a late-March assessment from the Hydromet Center, winter grains were in poor conditions on 7 to 9 percent of the sown area, which is lower than the average of the past 7 years.  In the key winter-wheat zone, only 3 to 5 percent are in poor condition.  In general, winter crop conditions to date are similar to last year when final winterkill totaled 8 percent.  (Average winterkill is about 13 percent.)  

Spring grain planting usually begins in late March but typically is not in full swing until early or mid-April, depending on the weather.  Officials forecast that spring grain area will reach roughly 33.0 million hectares (against 32.3 million last year), but most observers forecast area closer to 32.0 million.  In European Russia, planting is off to an unusually late start:  by May 3, only 4.5 million hectares of spring grains had been sown compared to 9.6 million by the same date last year and 6.2 million in 2003, another year marked by weather-related planting delays.  Planting in the spring wheat region (chiefly Siberia) begins in May.  Spring grain yield depends chiefly on weather from May through July.  Yields for wheat and barley, the two major spring grains, are forecast near the 5-year average.  (For more information, contact Mark Lindeman at 202-690-0143.)  

Ukraine’s grain production for 2005/06 is forecast at 35.6 million tons (41.5 million last year), including 16.7 (17.5) million wheat, 9.0 (11.1) million barley, and 6.5 (8.8) million corn.  Total grain area is forecast at 14.9 (14.8) million hectares, including 6.3 (5.9) million wheat, 4.4 (4.5) million barley, and 2.0 (2.3) million corn.  

Ukraine planted 7.5 (6.9) million hectares of winter grains for 2005/06, including 6.3 (5.9) million wheat.  Early prospects for winter grain yields are not bad, although unseasonably low March temperatures delayed the resumption of vegetative growth for winter grains, which could slightly reduce potential yield.  (Note that the highest winter wheat yields achieved over the past 10 years have occurred during years when early spring weather was warm and winter grains broke dormancy relatively early.)  Cool March weather notwithstanding, yield depends largely on late spring and early summer weather.  Preliminary estimates indicate that 8 to 10 percent of the sown winter grain area will need to be replanted, which would be higher than last year’s 5 percent but lower than the 10-year average of 11 percent.  Agricultural officials also report that winter grains in some regions are in a weakened condition due to the unfavorable effect of a period of unseasonably warm weather in late December and early January, which reportedly caused crops in parts of southern Ukraine to break dormancy.  Average winterkill over the past 10 years is about 11 percent.  

Spring grain planting in Ukraine typically begins in mid-to-late March and continues through April, but unseasonably cool March weather delayed the launch of the sowing campaign this year.  As of March 23, fewer than 0.1 million hectares of early spring grains (chiefly barley) had been planted compared to nearly 2 million hectares by the same date last year.  Although planting accelerated during mid-April, many spring barley fields were sown beyond the optimum planting time. Typically, years marked by significant delays in spring planting also result in below-average production of spring barley.  Ukraine harvested bumper corn crops in 2003 and 2004 due to a combination of favorable weather and a jump in planted area.  Corn is the last of the major crops to be planted, usually from late April until mid-May.   (For more information, contact Mark Lindeman at 202-690-0143.)  

Kazakhstan’s grain production for 2005/06 is forecast at 15.0 (12.4 million tons last year), including 11.5 (10.0) million wheat.  Grain area is forecast at 14.2 (14.2) million hectares, including 11.5 (11.8) million wheat.  Wheat area has been increasing modestly but fairly steadily since 1999.  Although yield dropped last year following persistent drought in the country’s main wheat zone, grain production has benefited in recent years from an improvement in crop-management practices fueled by growth in government subsidies to agriculture.  The preliminary yield forecast for wheat is set at 1.00 ton per hectare, the 5-year average.  Final yield depends mostly on precipitation from June through August.   (For more information, contact Mark Lindeman at 202-690-0143.)  

In Belarus, grain production for 2005/06 is forecast at 6.3 (7.0) million tons, including 1.3 (1.4) million wheat, 1.6 (2.0) million barley, and 1.4 (1.4) million rye.  Winter grain area is reported at 1.2 million hectares, about the same as last year.  Spring grains are planted during April and May.  Grain yields are forecast to return to more typical levels following last year’s reported bumper harvest.  Grain production in Moldova is forecast at 2.2 million tons (against 2.6 million last year), including 0.8 (0.9) million wheat and 1.0 (1.3) million corn for 2005/06.  Winter wheat was reportedly sown on 0.3 million hectares.  Grain yields are forecast to return to more typical levels following last year’s reported bumper harvest.  In Uzbekistan, wheat production for 2005/06 is forecast at 5.2 million tons and area at 1.4 million hectares, both unchanged from last year.  With roughly 90 percent of the wheat crop under irrigation, yield is forecast to remain consistent with the yields of the past 2 years, at 3.71 tons per hectare. Wheat production in Kyrgyzstan is forecast slightly higher at 1.1 million tons, from an estimated 1.0 million last year, due to an increase in estimated area.  According to Ministry of Agriculture, Kyrgyzstan will plant 0.3 million hectares of spring wheat this year, against an estimated 0.2 million in 2004.  Total spring grain area will reach 0.4 million hectares.  Winter grains have been sown on 0.3 million hectares similar to last year.  (For more information, contact Mark Lindeman at 202-690-0143.)  

World Oilseed Production Slightly Lower for 2005/06

World oilseed production for 2005/06 is forecast at 378 million tons, just 2 million tons lower than last year.  Current adequate world stock levels and reduced prices are less stimulating to oilseed production than the high world prices seen a year ago.  Additionally, higher input costs, because of increased fuel costs and the need to combat soybean rust in North and South America, are dampening enthusiasm for planting oilseeds.  Output in the United States is forecast to decline 8 percent to 89 million tons following excellent oilseed yields last year.  Total foreign oilseed production is expected to increase by 2 percent to 289 million tons.  Output may rebound in Brazil after drought-reduced yield in 2004/05.  (For more information, contact Paul Provance at 202-720-0881.)  

World Cotton Production for 2005/06 Expected to Decline

World cotton production for 2005/06 is forecast at 107.0 million bales, an 11-percent decline from the record 2004/05 crop, but the second largest crop on record.  Most large cotton-producing countries grew record crops in 2004/05 due mostly to excellent weather and improved seed technologies.  Declines from the largest cotton producers are expected, particularly China and the United States.  China’s production is expected to decline 3.5 million bales as farmers switch to more profitable grain crops.  U.S. production is expected to decline 3.8 million bales as yields are expected to return to more normal.  Lower world prices are also contributing to the decline in cotton output.  The A-Index (C/F Far East) from Cotton Outlook decreased from 68.7 cts./lb. in April 2004 to 56 cts./lb. in April 2005. (For more information, contact Teresa McKeivier at 202-720-0879.)
Brazil: 2004/05 Soybean Estimate Reduced

Brazil’s 2004/05 soybean crop is estimated lower this month at 53.0 million tons, down 1.0 million from last month.  The output level remains a record; 0.4 million ton above last year.  Harvested area is estimated at 22.8 million hectares, unchanged from last month.  Rain at the end of the season in Rio Grande do Sul made harvesting difficult.  In addition, some farmers abandoned fields that were in poor condition because of the extreme drought experienced during the growing season.  Rains in Mato Grosso made threshing difficult, lowering realized harvest yields.  The soybean harvest was reported by Safras & Mercado to be 93 percent complete as of April 29.  The states with the most crop remaining are Rio Grande do Sul, which was 76 percent complete (10 percentage points behind normal) and Menas Gerais which was 89 percent complete (6 percentage points ahead of normal).  Brazil’s statistical agency IBGE revised its estimates lower for a number of states this month indicating harvest results that are less than what had been forecast.  (For more information, contact Paul Provance at 202-720-0881.)

This report uses information from the Foreign Agricultural Service’s (FAS) global network of agricultural attachés and counselors, official statistics of foreign governments and other foreign source materials, and the results of economic and satellite imagery analysis.  Estimates of foreign area, yield, and production are from the Production Estimates and Crop Assessment Division, FAS, and are reviewed by USDA’s Inter-Agency Commodity Estimates Committees.  Estimates of U.S. area, yield, and production are from USDA’s National Agricultural Statistics Service.  Numbers within the report may not add to totals because of rounding.  This report reflects official USDA estimates released in the World Agricultural Supply and Demand Estimates (WASDE-422), May 12, 2005.  

Printed copies are available from the National Technical Information Service.  Download an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at 1-800-363-2068. 

The FAS Production Estimates and Crop Assessment Division prepared this report.  The next issue of World Agricultural Production will be released after 9:00 a.m. Eastern Time on June 10, 2005.

Conversion Table
Metric tons to bushels
Wheat, soybeans

=

MT * 36.7437

Corn, sorghum, rye

=

MT * 39.36825

Barley



=

MT * 45.929625

Oats



=

MT * 68.894438

Metric tons to 480-lb bales
Cotton



=

MT * 4.592917

Metric tons to hundredweight
Rice



=

MT * 22.04622

Area & weight
1 hectare


=

2.471044 acres

1 kilogram


=

2.204622 pounds
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