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China:  Higher Corn Area and Production in 2004/05

China’s 2004/05 corn production forecast was raised this month to 122.0 million tons. This is an increase of 2.0 million tons from last month and 6.2 million tons from last year.  Estimated area was revised upward this month to 23.7 million hectares based on information from the U.S. Agricultural Counselor in Beijing and other sources.  The forecast yield of 5.15 tons per hectare is the highest yield since 1998/99.  Most of the major corn-growing regions of China enjoyed adequate rainfall and favorable temperatures this summer.

China’s government has not released an official corn area estimate for 2004/05.  According to a spring planting intentions survey by the Ministry of Agriculture, corn area was expected to drop 2.4 percent in 2004/05, but other sources now suggest that area may equal or be slightly higher than last year.  Earlier this year, the Chinese government announced several incentives to encourage more grain production in 2004/05, including tax cuts, direct payments to grain farmers, and subsidies for seeds and agricultural machinery.  According to the U.S. Agricultural Counselor, farmers responded favorably to these policies and planted more grain (including corn) this year.


Temperatures and soil moisture were generally favorable in the Northeast for corn planting and emergence, but hot and dry weather in June reportedly stressed corn in Inner Mongolia and western parts of Jilin and Heilongjiang.  Widespread rainfall and seasonable temperatures in July and August alleviated the drought and created very good conditions for reproduction and filling.  On the North China Plain, planting conditions for both the spring and summer corn crops were good.  Rainfall was near to above normal all summer, providing abundant moisture for crop development.  Temperatures were generally mild and heat stress was minor.  Conditions in southern China were mixed:  flooding caused crop losses in Sichuan and Hubei, while drought and typhoons hurt some crops in the southeast.  (For more information, contact Paulette Sandene at 202-690-0133.)

Romania:  A Bumper Corn Crop Forecast

The USDA estimates Romanian corn production at 12.0 million tons, up 2.0 million from last month and up 5.5 million from last year.  The increase is based on a recent agricultural attaché report citing high yield potential for summer crops, based on satellite-derived vegetation indices which indicate much better than normal plant vigor in corn growing areas.  Area is estimated at 3.0 million hectares, against 2.6 million last year, and yield at 4.0 tons per hectare, the highest level since 1997/98.  Harvest is underway and will likely be complete by the end of October.  (For more information, contact Mark Lindeman at 202-690-0143.)
EU-25:  Record Output, Quality Concerns for Wheat Crop

European Union (EU-25) wheat production for 2004/05 is estimated at 133.3 million tons, up 2.6 million from last month and up 26.7 million from last year’s exceptionally poor crop. The month-to-month increase is based on recent end-of-harvest statistics.  Harvested area is estimated at 23.2 million hectares, virtually unchanged from last month but up 1.3 million hectares or 1 percent from last year.  Yield is forecast at a record 5.75 million tons per hectare, compared with 4.87 last year and the 5-year average of 5.26.


Planting conditions last fall were generally favorable in the EU, with some reports of dryness in Germany, United Kingdom (UK), Poland, and the Czech Republic.  Winter moisture was adequate, with the possible exception of deficits recorded in northern France and the Benelux countries.  Winter temperatures were moderate with heavy snow cover in the colder eastern countries that insulated crops from potential freeze damage.  In general, the EU experienced normal spring and summer temperatures, as well as adequate to above-average precipitation levels. Spring rains gave spring-planted wheat a good early start.  Summer rains and mild temperatures contributed in raising yields.  A few adverse weather events also occurred, including early summer dryness in France and excessive summer wetness in and around Hungary.  In addition, harvest was disrupted or delayed by heavy rains in the northern countries of France, Germany, the UK, the Benelux, Denmark, and Sweden, resulting in widespread reports of reductions in grain quality.

 
Wheat output for France, the biggest EU producer, is estimated at 39.0 million tons compared to last year’s drought-reduced 30.6 million. Production is estimated at 25.0 million tons for Germany (against 19.3 million last year),15.6 (14.3) million for the UK, and 9.5 (7.9) million for Poland.  Production of durum wheat, grown in the southern countries of Italy, Greece, France, and Spain, is estimated to contribute a record 11.4 million tons (9.1 million) to total wheat production.  (For more information, contact Bryan Purcell at 202-690-0138.)
Argentina:  Sunflower Area Reduced  

Argentina’s 2004/05 sunflowerseed production is forecast at 3.4 million tons, down 0.6 million from last month, but up from last season’s output of 3.2 million. Harvested area is forecast at 2.0 million hectares, down 0.35 million from last month.  Yield is forecast at 1.7 tons per hectare, slightly below average.

Early-season conditions for sunflowers in northern Argentina have not been favorable. Dryness and cold have diminished planting intentions for this crop. Further south, dryness in central Argentina has delayed planting. Sunflower planting was 13 percent complete as of October 1, slower than last year’s pace. Planting began in late August in northern Argentina and continues through December in southern Buenos Aires Province.  (For more information, contact Robert Tetrault at 202-690-0130.)
Ukraine:  Sunflowerseed Yield Drops Below Average

The USDA estimates Ukraine sunflowerseed production for 2004/05 at 3.2 million tons, down 0.4 million from last month and down 1.1 million from last year’s record.  The growing season was marked by cool, wet weather, and harvest-progress reports indicate that final yield is unlikely to exceed 1.0 ton per hectare against an average of 1.09 tons per hectare.  Area for 2004/05 is estimated at 3.3 million hectares, second only to last year’s record 3.8 million.  Demand for oilseeds is high and sunflowerseed remains one of Ukraine’s most profitable crops.  (For more information, contact Mark Lindeman at 202-690-0143.)
India:  Record Cotton Production

India's 2004/05 cotton production is forecast at a record 14.2 million bales, up 1.2 million from last month and up 0.4 million from last year.  Area is estimated at 8.7 million hectares, up 0.4 million from last month and up 0.9 million from last year.   India cotton area has increased in response to higher cotton prices this year.  The higher area is due to a resurgence in planting in the rainfed central and southern states following a revival of late July and August monsoon rains.  Despite a weak early July monsoon performance, weather during August and September favored crop development.  The current cotton yield forecast of 355 kilograms per hectare is below the record level of last year, when ideal weather prevailed in nearly all cotton-producing states.  This season’s yield forecast is above average based on reports citing greater use of high-yielding and Bt cotton varieties throughout India.  (For more information, contact Jim Crutchfield at 202-690-0135.)
India:  Sorghum Forecast Revised Down

The Indian sorghum crop is forecast at 6.5 million tons, down 1.5 million from last month and down 0.8 from last year.  Area is forecast at 9.2 million hectares, down 0.7 million from last month and down 0.3 million from last year.  The prolonged dry spell in western and northern India has adversely affected production of coarse grains, particularly sorghum.  The main growing states of Maharashtra, Andhra Pradesh, Madhya Pradesh, Karnataka, Gujarat, and Rajasthan together produce about 90 percent of the country’s output.  Only 5 percent of the sorghum area is irrigated. Sorghum is grown in the kharif (monsoon) and rabi (winter) seasons, but the kharif crop is higher in terms of both area and production and accounts for 60 percent of total production (For more information, contact Jim Crutchfield at 202-690-0135.)
Brazil:  Estimated Soybean Area Down Because of Declining Prices

Brazil’s 2004/05 soybean area is forecast lower this month, down 0.5 million hectares to 23 million, but still higher than the record area of 21.3 million set last year.  Similarly, production is forecast down 1.5 million tons to 64.5 million.  The reduction in the estimated planted area is a result of lower soybean prices observed in Brazil as well as in the inter-regional markets. Interior prices at Cascaval, Parana, for instance, were at US$189.50 per ton on September 30, down from US$232.83 the previous month and US$286.16 the previous year.  International prices in Rotterdam as of September 30 were US$260 per ton, down from US$279 in August and US$317 in September 2003.  High reported input costs are expected to lower potential profits and therefore remove the incentive to expand area as quickly as previously estimated. Yield expectations remain largely unchanged at 2.80 tons per hectare.  Below-normal precipitation in Mato Grosso in late September and early October may delay planting of the early crop but is not expected to affect overall yield or production.  (For more information, contact Paul Provance at 202-720-0881.)
This report uses information from the Foreign Agricultural Service’s (FAS) global network of agricultural attachés and counselors, official statistics of foreign governments and other foreign source materials, and the results of economic and satellite imagery analysis.  Estimates of foreign area, yield, and production are from the Production Estimates and Crop Assessment Division, FAS, and are reviewed by USDA’s Inter-Agency Commodity Estimates Committees.  Estimates of U.S. area, yield, and production are from USDA’s National Agricultural Statistics Service.  Numbers within the report may not add to totals because of rounding.  This report reflects official USDA estimates released in the World Agricultural Supply and Demand Estimates (WASDE-414), October 12, 2004.  

Printed copies are available from the National Technical Information Service.  Download an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at 1-800-363-2068. 

The FAS Production Estimates and Crop Assessment Division prepared this report.  The next issue of World Agricultural Production will be released after 9:00 a.m. Eastern Time on November 12, 2004.

Conversion Table
Metric tons to bushels
Wheat, soybeans

=

MT * 36.7437

Corn, sorghum, rye

=

MT * 39.36825

Barley



=

MT * 45.929625

Oats



=

MT * 68.894438

Metric tons to 480-lb bales
Cotton



=

MT * 4.592917

Metric tons to hundredweight
Rice



=

MT * 22.04622

Area & weight
1 hectare


=

2.471044 acres

1 kilogram


=

2.204622 pounds

For further information, contact:

U.S. Department of Agriculture

Foreign Agricultural Service

Production Estimates and Crop Assessment Division

Ag Box 1045, Room 6541, South Building

Washington, DC 20250-1045

Telephone: (202) 720-0888             Fax: (202) 720-8880


GENERAL INFORMATION
Division Director
Allen Vandergriff
202-720-0888
vandergriff@fas.usda.gov

Administrative Assistant 
Mary Jackson

202-720-0888
jacksonma@fas.usda.gov

Deputy Director 
George Douvelis
202-720-0873
douvelis@fas.usda.gov

Remote Sensing Specialist
Brad Doorn

202-690-0131
doorn@fas.usda.gov 

Contract Representative
Theresa Wright

202-720-8887
wrightt@fas.usda.gov 

Imagery Archive Coordinator
Judy Goldich

202-720-1572
goldich@fas.usda.gov

USDA Remote Sensing Advisor
Glenn Bethel

202-720-1280
bethel@fas.usda.gov

Chief of Technology Services 
Bob Baldwin

202-720-1860 baldwin@fas.usda.gov

Image Processing Specialist
Stephen Macugoski
202-720-6237 macugoski@fas.usda.gov
COMMODITY-SPECIFIC INFORMATION
Grains Chairperson
Michelle Greenberg
202-720-7339
greenberg@fas.usda.gov

Oilseeds Chairperson
Paul Provance

202-720-0881
provance@fas.usda.gov

Rice Chairperson (Acting)
Michelle Greenberg
202-720-7339 greenberg@fas.usda.gov

Cotton Chairperson (Acting)
Paul Provance

202-720-0881 provance@fas.usda.gov

Production Database Manager
Marnet Whittington
202-720-0886 whittington@fas.usda.gov

COUNTRY- AND REGION-SPECIFIC INFORMATION

Argentina, Paraguay, & Mexico
Bob Tetrault

202-690-0130
tetrault@fas.usda.gov

Brazil, & Canada
Michael Shean

202-720-7366
shean@fas.usda.gov

European Union
Bryan Purcell

202-690-0138
purcellb@fas.usda.gov

Russia, Ukraine, 
Mark Lindeman

202-690-0143
lindeman@fas.usda.gov

 & non-EU Europe


China, Koreas, Japan, 
Paulette Sandene
202-690-0133
sandene@fas.usda.gov
  & Southeast Asia


Australia, Bangladesh, India
Jim Crutchfield

202-690-0135
crutchfield@fas.usda.gov

Pakistan, & Afghanistan


Southern Africa, West Africa, 
Curt Reynolds

202-690-0134
reynoldsc@fas.usda.gov

  & Turkey

United States
Ron White

202-690-0137
whiter@fas.usda.gov

United States & Int’l Weather
Carl Gernazio

202-690-0136
gernazio@fas.usda.gov

World Agricultural


     Production


























Approved by the World Agricultural Outlook Board

PAGE  
October 2004
 Production Estimates and Crop Assessment Div., FAS, USDA
3


