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Brazil: 2003/04 Record Soybean Expansion Forecast To Continue
Brazil’s 2003/04 soybean crop, which will be sown from October to December, is currently estimated at a record 60.0 million tons, up 4.0 million from last month and 14 percent above last year’s bumper crop.  This new forecast nearly equals a weather-reduced U.S. soybean crop now forecast at 67.2 million tons.  Brazil crop area is forecast at a record 21.0 million hectares, up 1.0 million from last month and up 14 percent from last year’s record level. Yield is forecast at a record 2.86 tons per hectare, but slightly below the 10-year trend of 2.9 tons per hectare.  The 2003/04 soybean planting season has just begun, with an estimated 1-2 percent of the crop reportedly sown as of October 6.  Strong international soybean prices due to a lower forecast U.S. soybean crop are once again fueling a substantial expansion of acreage.  In addition, Brazil’s domestic market is swamped with corn from the record 2002/03 harvest.  Corn prices in Brazil are slightly higher than last year.  The price ratio of corn to soybeans at present favors soy, creating a strong incentive to move additional corn acreage into soybeans.  Forecasters estimate that summer (main season) corn area will decline between 0.7 and 1.3 million hectares this year, while soybean area will rise 2.0 to 2.6 million.  Strong returns from soybean exports during the past three years are fueling additional land clearing and pasture conversion.  Record summer dry-season fires for land preparation were recorded in the key expansion states of the Center-West in 2003.  Soybean producers are poised to reap strong profits this year, and have committed a record 40 percent of the 2002/03 crop in forward sales. A record annual increase in soybean acreage is expected in 2003/04, topping the 2.0 million hectare rise recorded last season. Last year, soybean acreage grew 2.0 million hectares without any contribution of land switching from corn production.  (For more information, contact Michael Shean at 202-720-7366.)
Overview:  Corn Crop Production in the Southern Hemisphere

In South America, Brazilian and Argentine corn producers’ stories differ when it comes to area.  Corn area in Argentina for 2003/04 is forecast to be 6 percent higher than last year, while corn area in Brazil for 2003/04 is forecast 7 percent lower than last year’s record crop.  Forecast corn yields in Argentina are more than double the yields in South Africa and Brazil, and more than 

1 ton per hectare higher than yields in China.  Argentine yields lag only EU member states -- France and Italy.  Argentine corn prices are similar to last year’s level and close to U.S. prices.  Planting is occurring later than last year because of drier conditions in some regions.  Only 20 percent of the crop has been planted, and it’s too early to predict any impact on the crop yield.  Corn area is left unchanged from last month.  

In South Africa, corn area in 2003/04 is forecast 8 percent lower than the previous year; corn producers are experiencing lower prices for the 2003/04 planting season.  South African futures prices have been decreasing since February 2003 and are currently at 900 Rands per ton.  In October 2002, prices were double at 1,900 Rands.  Producers are unwilling to increase planted area at these lower prices.  Also, the exchange rate currently is unfavorable to South African exports; the Rand has appreciated 16 percent since December 2002.  Planting is expected to start this month.  (For more information, contact Michelle Greenberg at 202-720-7339.)

China:  Unfavorable Weather Cuts 2003/04 Corn Crop

China’s 2003/04 corn output is estimated at 114.0 million tons, down 4.0 million or 3 percent from last month and down 6 percent from last year.  The estimated yield of 4.79 tons per hectare is down 3 percent from last year and below the 5-year average.  Recent crop surveys in the Northeast and North China Plain indicate that most provinces will have lower-than-expected yields due to bouts of unfavorable weather during the growing season.  The estimated area of 23.8 million hectares is unchanged this month, but down 3 percent from last year.  Farmers reportedly shifted from corn to soybeans, cotton, and other cash crops in response to market signals and government incentives to cut grain production.  

Planting conditions were drier than normal in the Northeast and upper North China Plain this spring.  According to local reports, dryness caused planting delays and poor emergence in several areas, particularly Jilin and Heilongjiang provinces.  Mostly seasonable weather from late June through July improved yield prospects overall, but it could not completely erase the effect of the earlier dryness.  In Anhui, Jiangsu, and Henan provinces, excessive rain in June and July caused locally serious flooding and significant crop losses, while a severe mid-summer drought stressed the corn crop in the Yangtze Valley and south-central China.  In August, unusually heavy rain and cloudiness slowed crop development on the North China Plain and likely lowered corn yield and quality.  Harvesting normally begins in September and ends by mid-October.  (For more information, contact Paulette Sandene at 202-690-0133.)

Canada:  2003/04 Wheat Crop Forecast Higher; Third Year of Low Yields on the Prairie

Wheat production in Canada is forecast to be 22.0 million tons in 2003, up 1.0 million tons from last month and up 36 percent from 16.2 million last year, but still below the average of 24.0 million.  Harvested area is forecast to be 10.4 million hectares, virtually unchanged from last month, but up from 8.8 million in 2002, because of decreased abandonment.  Winter wheat plantings in eastern Canada expanded by more than 60 percent compared to recent years, to over 400,000 hectares.  Coupled with eastern Canada winter wheat yields of nearly 5 tons per hectare,

the area increase buoyed the 2003 total wheat crop by an additional 0.8 million tons over a typical year.  Western Canada durum wheat production is forecast to be 4.0 million tons, slightly higher than 3.9 million last year.  The increase in harvested area is offset by a lower yield.  

Relief from the 2-year drought arrived last fall on the Canadian prairie, when abundant rainfall replenished depleted soil moisture. Additional precipitation, in the form of winter snowfall, created favorable moisture conditions for spring planting. Cold temperatures and wetness delayed field work in May, but most parts of the prairie were in good condition by mid-June. In general, the weather during July and August was windy, hot, and dry, which caused crop conditions to steadily deteriorate. Scattered showers sustained some fields, but depleted soil moisture reserves after 2 years of drought prevented many crops from achieving their potential this year.  Unlike last year, the wheat harvest was not interrupted by inclement weather, and is now almost finished. (For more information, contact Jim Tringe at 202-720-0882.)
European Union:  2003/04 Corn Production Well Below Average

Corn production in the European Union is forecast to be 30.5 million tons in 2003, a decrease of 1.5 million from last month and down 23 percent from 39.4 million tons last year.  Harvested area is estimated to be 4.1 million hectares, 6 percent below last year's level.  In Germany and France, some corn area originally intended for grain was chopped for silage.  The yield for this year's crop is estimated to be 7.40 tons per hectare, substantially lower than 8.95 tons per hectare last year, which was near average.  This would be the lowest yield since 7.0 tons per hectare in 1991.  Corn planting conditions were generally favorable in Western Europe this spring, but the summer months were unusually hot and dry.  Most of the corn in Western Europe is irrigated.  Irrigation reserves were adequate in Spain, but there were reports of water-use restrictions in France and Italy in August.  By many accounts, dryland corn in France and central Italy was devastated.  (For more information, contact Jim Tringe at 202-720-0882.)
Kazakstan:  2003/04 Wheat Harvest Drawing to a Close, Yields Above Average

Kazakstan wheat production for 2003/04 is estimated at 12.0 million tons, up 0.5 million or 4 percent from last month, but down 0.6 million or 5 percent from last year’s above-average crop.  Area is estimated at 11.5 million hectares, unchanged from last year.  According to Ministry of Agriculture reports, farmers had gathered 16.4 million tons of grain as of September 30, with harvest roughly 93 percent complete.  Wheat typically comprises about 80 percent of total grain production in Kazakstan.  For the second consecutive year, grain yield benefited from consistently favorable weather in north-central Kazakstan, the country’s main production zone.  (For more information, contact Mark Lindeman at 202-690-0143.)

Ukraine:  2003/04 Wheat Harvest Virtually Complete, Estimated Production Drops Again

Ukraine wheat production for 2003/04 is estimated at 4.0 million tons, down 1.0 million or 20 percent from last month, and down 16.6 million or 81 percent from last year.  By early September, with harvest of both winter and spring wheat essentially complete, farmers had harvested less than 4 million tons.  Spring wheat typically comprises less than 5 percent of total grain area and production.  Due to excessive damage to winter wheat, the year the share of spring wheat rose to 20 percent.  (For more information, contact Mark Lindeman at 202-690-0143.)




Iraq: Higher Area and Favorable Weather Raise 2003/04 Wheat Production

Iraq's 2003/04 wheat production is estimated at 2.0 million tons, up 1.0 million from last month and up 0.2 million or 11 percent from last year.  Area is estimated at 1.8 million hectares, up 0.6 million or 50 percent from last month and unchanged from last year.  The large month-to-month production increase is primarily the result of revision in 2002/03 estimates as well as slight increases in both yield and area for 2003/04.  Favorable rainfall in the north and increased water supplies for irrigated crops raised overall yields.  Area and production estimates for 2003/04 and 2002/03 were revised higher based on data obtained by the Food & Agricultural Organization (FAO) Crop Assessment Mission to Iraq in June-July 2003.  Higher FAO estimates are due in part to an accounting of production levels beyond recorded sales to silos, which had been the basis of earlier estimates.  The report indicates that the effects of the war on cultivation and harvest of winter grains were nonexistent in the north and minimal elsewhere. (For more information, contact Maria Anulacion at 202-690-0139.)

Japan:  Poor Rice Crop Expected in 2003/04 

Japan’s 2003/04 rice production is estimated at 7.1 million tons (milled basis), down 0.1 million or 1 percent from last month and down 12 percent from last year due to unfavorably wet weather in August and September.  The estimated yield of 5.8 tons per hectare (rough basis) is down 12 percent from last year and 11 percent below the 5-year average.  This is the lowest area and yield since 1993/94.  According to the Ministry of Agriculture, the rice yield index was “very poor” in Hokkaido and Tohoku, which are located in northern and eastern Japan.  The crop was rated even lower in the northern prefectures of Aomori, Iwate, and Miyagi, although a near-normal crop was forecast for Akita prefecture in western Japan.  (For more information, contact Paulette Sandene at 202-690-0133)
South Korea: 2003/04 Rice Crop Damaged by Typhoon

South Korea’s 2003/04 rice crop is estimated at 4.5 million tons, down 0.2 million or 4 percent from last month and down 9 percent from last year.  This would be the smallest crop in 23 years.  The estimated area of 1.02 million hectares is unchanged this month, but down 3.5 percent from last year and the lowest area since 1974.  The reduction was in response to government policies that encouraged farmers to cut rice area and shift paddy land to other crops in order to reduce excessive stocks.  The estimated yield of 6.0 tons per hectare (rough basis) is down 5 percent from last year and down 9 percent from the 5-year average.  Unusually cool temperatures in July and excessive rainfall all summer has had a negative effect on rice yields in 2003/04.  In addition, Typhoon Maemi, one of the most powerful typhoons in Korea’s history, damaged more than 88,000 hectares of maturing rice in mid-September.  The largest crop losses from flooding and lodging were reported in the southeastern part of South Korea.  (For more information, contact Paulette Sandene at 202-690-0133)

India:  2003/04 Rapeseed Pre-Planting Conditions Favorable

India's 2003/04 rapeseed production is forecast at 5.5 million tons, up 0.9 million or 20 percent from last month and up 1.9 million or 53 percent from last year.  Rapeseed area is forecast at 6.6 million hectares, up 1.1 million or 20 percent from last month and up 1.8 or 38 percent from last year. The 2003/04 sowing season will commence this month.  Area is expected to rebound to levels that prevailed before the drought of the last several seasons.  Increased planting is being triggered by higher oilseed prices during the previous season and by better rainfall.  This year’s start of season conditions are more favorable as a result of beneficial rainfall received during the 2003 Southwest Monsoon. The distribution of rainfall temporally and spatially has provided nearly ideal sowing conditions for rapeseed in the major growing states of Rajasthan, Uttar Pradesh, and Haryana.  The minor producing states of Punjab and Gujarat also received beneficial rains, and rapeseed area is expected to rebound to pre-drought levels.  (For more information, contact Jim Crutchfield at 202-690-0135)
This report uses information from the Foreign Agricultural Service’s (FAS) global network of agricultural attachés and counselors, official statistics of foreign governments and other foreign source materials, and the results of economic and satellite imagery analysis.  Estimates of foreign area, yield, and production are from the Production Estimates and Crop Assessment Division, FAS, and are reviewed by USDA’s Inter-Agency Commodity Estimates Committees.  Estimates of U.S. area, yield, and production are from USDA’s National Agricultural Statistics Service.  Numbers within the report may not add to totals because of rounding.  This report reflects official USDA estimates released in the World Agricultural Supply and Demand Estimates (WASDE-403), October 10, 2003.  

Printed copies are available from the National Technical Information Service.  Download an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at 1-800-363-2068. 

The Production Estimates and Crop Assessment Division, FAS, prepared this report.  The next issue of World Agricultural Production will be released after 9:00 a.m. Eastern Time on November 12, 2003.

Conversion Table
Metric tons to bushels
Wheat, soybeans

=

MT * 36.7437

Corn, sorghum, rye

=

MT * 39.36825

Barley



=

MT * 45.929625

Oats



=

MT * 68.894438

Metric tons to 480-lb bales
Cotton



=

MT * 4.592917

Metric tons to hundredweight
Rice



=

MT * 22.04622

Area & weight
1 hectare


=

2.471044 acres

1 kilogram


=

2.204622 pounds
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202-720-0886    whittington@fas.usda.gov
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Michael Shean
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crutchfield@fas.usda.gov
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BRAZIL:  5- Year Growth in Soybean Area 

Crop area has expanded 
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