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Greece Receives Generous Compensation for Damaged Cling Peach Crop
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Greek cling peach producers will receive an estimated 89 million euros ($120 million) as compensation for freeze damaged 2003 harvest.  By comparison the U.S. crop is valued at $115 million.  This is the largest Government-funded pay out since 1995, when subsidies totaled over 137 ECU’s ($177 million).  The total 2003 compensation package may account for about 74 percent of total grower receipts.  The current payment for freeze damages in not considered a subsidy because the conditions under which it is granted are covered under the WTO greenbox as a one-time disaster relief payment.
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Due to several severe freezes during the 2003 blooming period, the Greek peach crop almost completely failed.  The crop, which is normally around 400,000 tons, reached only 70,000 tons, of which only 50,000 tons could be used for canning.  The previous year’s crop was also reduced due to inclement weather.  Consequently world stocks are at an all time low and prices, which are normally very low, have rebounded by 50 percent.  


Between 1992 and 1995 subsidy payments to Greek canned peach processors and payments given to producers to withdraw fruit from the market reached levels ranging between 116 and 148 million ECU ($137 million and $191 million, respectively).  These subsidies have been gradually reduced or eliminated beginning with various reforms introduced in 1996.  Currently these subsidies total 3.3 million euros ($4 million).

For the past two years Greek peach production suffered setbacks due to freezing temperatures during the bloom.  Last year production was down 30 percent from a high of 407,000 tons and this year production is down 82 percent to total only 52,000 tons (canned net weight).  This year Greek exports are forecast to be 77,000 tons, only 17 percent of the quantity exported in 2001/02.  

Greece chronically over supplies the market, causing world stocks to rise over time, reaching a high point of 269,333 tons in 2002/01.  This year’s world ending stocks for the principal supplying countries are estimated to be the lowest level in recent history, totaling only 81,000 tons.  The reasons for this decline are low production in the 2001/02 marketing year in the Southern Hemisphere, and the United States followed by low production in Greece during the last two marketing years, 2002/03 and 2003/04.  Greek exports for 2001/02 year were very strong due to record-breaking production.  Nevertheless, Greece carried over very large stocks for two years; 102,000 tons and 121,000 tons for 1999/2000 and 2000/01, respectively.  Greece was able to export these surpluses due to the shortages by the other supplying countries and was assisted by extraordinarily favorable exchange rates.

For more information, contact Robert Knapp, (202) 720-4620, or Knapp@fas.usda.gov

International Trade Report








Summary





Situation





Background








� EMBED PowerPoint.Slide.8  ���




















______________________________________________________________________________

Commodity and Marketing Programs                                              Foreign Agricultural Service


_1121078359.ppt


Leading World Canned Peach Exporters

1000  Metric Tons

USDA/FAS Attaché Reports









0


100


200


300


400


500


600


700


800


2000/2001    2001/2002    2002/2003    2003/2004


Greece


Other Exporters; United States, Spain ,Italy, 


South Africa, Argentina, Chile, Australia





