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U.S. Canned Peach Industry Continues Struggle For Markets

|Summary I

High cost U.S. production, unfavorable exchange rates, subsidized Greek over-production and low cost
Chinese production pose serious challenges for U.S. exports of canned peaches.

The expansion of subsidized Greek production beginning in the mid 1980's, and the resulting increased
export§ greatly contributed to the United States emergence asanet importer of canned 2pee\:h Current
annud U'S. exports total around 20,000 tons, with mggrts avecrgl ng alg)prom mately 21,000 tons. U.S.
exports to Mexico and Central American markets are being priced ott by Greece, while U.S. exportsto
Asian markets are facing strong price competition from both Greece and China.

|European Union Policy Overview I

Outsde of the European Union (EU), world
demand for canned fruit jsflat. Subsdized Gregk
Rgloductlon has oversupplied the market inthelast
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_ U.S. Industry Situation and Trade
Overview

The U.S. production tonnage has declined and the U.S. industry is now com?_osed of two grower
ini
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cooperatives and one branded processor. Neither the raw products pricesnor thefinished goods sdlling
prices have kept with inflation. Profits which would have accrued to canners and growers are
Increasingly absor the retaller or food service distributor. The cost per case of canned peachesin

Cdiforniais among the highest in the world and the cost of raw fruit exceedsthat of dl but one other magor
roducing country. Labor accounts for more than two-thirds of a grower’s direct production cogsts.
ported U.S. canned peaches have grown more expensive as the U.S. dollar exchange rate has
appreciated against most foreign currencies. In contrast, Greece' s Drachmahas depreciated against these
currencies, making its exports less expensve.
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Thereareseven major importersof canned
peaches. The EU’s intratrade totas
approximately 250,000 tons.  Japan EU Canned Peach Exports
imports about 70,000 tons, while the o
United States, Brazil, Canada and Poland )
eachimport about 20,000tons. Mexico's ~ swoe | Intra Extra - Net Third

H . Trade Trade Cty Exports
importsin 1999 totaled 34,000 tons. o, |

The EU isthelargest and perhaps the only i EUbecomes
real growth market. éﬁetr subsidized 2 Net Exporer

300,000 [~ tothe US '

production and a 19 percent tariff keep
third country imports to aminimum. The
EU accounts for about 40 percent of **°*
exportsto third countries, South Africa20 I
percent, Chile 14 percent, China 12 oo
percent, and the United States 8 percent.

1976 1981 1986 1991 1996
Source: Eruostat

U.S. exports of canned peaches are flat,

World Canned Peach Exports a/_er%ing around 20,000 tons per yesr,
Tons with three or four countries accounting for
600000 adggnificant share of total shipments. Half

of U.S. exports go to Canada, Mexico,
Qoan and Korea. The remainder go to

ected Agan Pacific Rim countries and
svera Centrd American countries.
Mexico could be viewed as a growth
market, paticulaly if the economy
continues to improve. However, sirong
price compstition from Greece is severely
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O Euronean Union M Us B Other In 1993/94 U.S. exports to Korea,

Furopean U b o Tawan, Singapore, Hong Kong, and the
Philippines accounted for 30 percent of the
total 19,309 tons shipped that year. By
1999/2000 shipments to these markets
_ _ _ accounted for only 9 percent of the total
20,197 tons shipped. Mot of thislossis accounted for by sharply reduced exportsto Taiwan, Singapore
and Hong Kong. During the last two years, Taiwan'simports of canned peaches declined steadily and are
now equd to only 38 percent of the quajtiggi mported in 1998. South Africais theprincipa supplier tothis
market, accounting for one haf to two thirds of Tawan's imports. The decline in‘imports of canned fruit
may be linked to Tawan's increasing affluence and increasing demand for fresh fruit.
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U.S. exports to Japan have declined steadily in recent years and are now only 40 percent of the level
recorded in 1993/94. China sexportsto Japan, meanwhile, have grown from zero in 1985 to over 36,000
tons. Approximately 75 percent of China s total canned peach exports are destined for Japan, where
Chinese product accountstor nearly 50 percent of total imports. Japanese consumers prefer China swhite

fleshed peach to Greece's yedlow/orange fleshed peach, despite the fact that Greece's prices are
competitive.

Prepared by: Robert Knapp, Horticultural & Tropica Products Division, FAS, (202) 720-4620

Commodity and Marketing Programs Foreign Agricultural Service



