M acadamia Situation & Outlook in Selected Countries

Production

The U.S. Department of Agriculture (USDA) Production, Supply and Distribution (PSD) database contains
dataon wet-in-shell macadamiasfor Audrdia, Kenya, the United States, South Africa, and Guatemda. Of
the selected countries in the PSD database, the United States accounted for 25 percent of reported
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production in marketing year (MY) 2003/04.

Macadamia production for 2003/04 in selected countries (the United States, South Africa, Audrdia,

Kenya, and Guatemala) is estimated at 92,923 tons, an 11 percent rise over 2002/03-production. As
illustrated above, production grew 42 percent since 1996/97 to 2003/04, with largeincreasesin Audtrdia,
Guatemda, and South Africa. The high market value of macadamianuts and the need to diversify sources
of agricultura income in developing countries has led to increased plantings and production. Macadamia
trees are often inter-cropped with other commodities, such as coffee or plantains, to compensate farmers
for faling prices of traditiona cash crops.

1. Split years refer to harvest and marketing period, which beginsin the fall and extendsto the spring. This
corresponds roughly to July-October in the Northern Hemisphere and January -March in the Southern Hemisphere.
For Southern Hemisphere, harvest occurs almost entirely during the second year shown.
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According to the Hawaii Agricultural Statistical Service 2004 Preliminary Crop Report, theinitial 2003/04
forecast is 21,133 metric tons, down 2 percent from ayear earlier. Production in Audtrdiais expected to
reach a record 37,000 tons in 2003/04 and 38,500 tons in 2004/05. Although Australian dtatistics
regarding tree plantingsare not available, industry sources state that new plantings are occurring and that the
industry is set to expand over the next 5 years. Production in Guatemalais expected to grow at 5 percent
reaching 10,290 tons in 2003/04 and 10,780 tons in 2004/05. Guatemalan production is projected to
increase over the long term as new orchards become commercialy mature and new plantings continue. In
Kenya, the 2003/04-production is up 2 percent, reaching 6,500 metric tons. Kenyan production is
expected to increase by 10 percent in 2003/04 for reasons similar to Guatemala. Production in South
Africawasup 14 percent, reaching 16,000 tonsin 2003/04. South African plantingsare expected to grow
15-20 percent annudly resulting in 30,000-ton crops by 2010.

Trade
Macadamia Nut Exportsfor Selected Countries
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Exports of macadamianuts from selected countries continueto accelerate. Export growth has been led by
Australiaand South Africa. Increasing production capacity and a growing share of production exported
have nearly doubled the volume exported since 1996/97. For al countries but the United States, exports
on a wet-in-shell basis in 2003/04 accounted for over 75 percent of total production. In contragt, the
United States only exported 20 percent of its domestic production in the same period.

Mar ch 2004 2 World Horticultural Trade &
U.S. Export Opportunities


http://www.nass.usda.gov/hi/fruit/mac-pre.htm

Australia

Australian Macadamia Nut Exports
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2003/04, Audtralia exported 28,000 tons. Exports are forecast to rise 4 percent in 2004/05 to 29,500
tons. Mgor markets for Australian macadamia' s are Japan, the United Statesand the EU. For 2003/04,
Audtradia exported 76 percent of itstotal macadamia production. For further information, please seethe
2004 Audtraia Tree Nut Annud report.
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South Africa South African Macadamia Nut Exports

South  Africa is the m Unprocessed Processed
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of macadamia nuts in the
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1996, processed

macadamia nuts accounted for 39 percent of exportswhilein CY 2003, they were only 3 percent of total
exports. In 2003/04, South African exports of macadamia nuts accounted for 96 percent of tota
production. For more information, please see the 2004 South Africa Tree Nut Annudl.
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http://www.fas.usda.gov/gainfiles/200402/146105516.pdf
http://www.fas.usda.gov/gainfiles/200401/146105317.pdf

United States U.S. Trade of Macadamia Nuts
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the second year, with shipmentsof $15.7 million. InCY 2002, South Africasurpassed Austraiato become
the primary macadamiasupplier to the United States. Total U.S. importsfor CY 2003 totaled $54 million,
while exportswere vaued a arecord $17 million. Other notable suppliers of macadamianutsfor CY 2003
are Brazil ($3.9 million), China ($3.8 million), Maawi ($2.7 million), and Costa Rica ($2.1 million). The
primary marketsfor U.S. macadamianutsin CY 2003 were Japan ($5.4 million, 32 percent market share),
Hong Kong ($1.2 million, 8 percent) and China ($1.2 million, 7 percent).

2003

Kenya

Although Kenya has over 100,000 small-scae farmers, the Kenya Nut Company isthe sole processor of
macadamianuts. Kenyan exports reached 6,030 tons in 2003/04, and are expected to increase to 7,300
tons in 2004/05. The United States has surpassed Japan as the primary export market for Kenyan
macadamias. Kenyahashistoricaly exported alarge share of its production, with 93 percent being shipped
off-shore in 2003/04. For further information, please see the 2003 Kenya Tree Nut Annudl.

Guatemala

Guatemal an exports reached 10,290 tons in 2003/04 and are forecast to reach 10,450 tons in 2004/05.
Domestic consumption of macadamianuts and products has been dowly increasing in Guatemala, whichis
reflected in a declining share of production being exported. 1n 2003/04, 92 percent of production was
exported, down from 100 percent in 1997/98. The primary market for Guatemalan exportsis the United
States, and key exporters have show interest in further penetrating the U.S. market with avariety of raw
and processed macadamia products.

(For information on production and trade, contact Kyle Cunningham at 202-720-0875. For informationon
marketing, contact Ingrid Mohn at 202-720-5330.)
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http://www.fas.usda.gov/gainfiles/200311/145986867.pdf

