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EU Moves Toward Exports Without Subsidies
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Summary

A confluence of market dynamics has narrowed the spread between higher EU and lower world prices
for wheat and barley. Further declinesin EU prices expected under the Agenda 2000 reforms have the
potentia to close the spread dtogether, diminating the need for export subsidies and helping them
comply with WTO condtraints on subsidized exports.
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As Global Market Dynamics Boost World Prices

At the same time, world grain prices have begun to rebound from near-decade lows on firming import
demand following a second year of drought in North Africaand Iran.  Globd wheet imports are
forecast to reach their highest level in 8 years, while barley imports are forecast at arecord high. That
strong demand is expected to cut globa stocks, though in the case of wheat upward price momentum is
mitigated by continued large stocks among mgor exporters, including the United States.

Which Could Eliminate Their Need For Export Subsidies
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And Help Them Comply With WTO Subsidy Constraints

[And Help Them Comply With WTO Subsidy Constraints |

Elimination of subsidies would help the EU avoid the forthcoming more redtrictive, lower WTO limitson
subsidized exports for wheat and coarse grains. That may become important in the coming year, with
the wheat crop currently projected to be arecord high and barley production aso expected to exceed
last year’s crop.

For further information, please contact Jay Mitchdl at (202) 720-6722.
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