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Argentine Corn Exports to Reach Record
Competition in global corn trade is likely to 
intensify in the coming months as Argentina’s 
record crop reaches market. New crop sales are 75 
percent ahead of last year, with notable increases to 
South Korea, Southeast Asia (Malaysia and 
Indonesia), and North Africa (Egypt and Algeria). 
In contrast, U.S. shipments to Egypt and Algeria—
traditionally large markets—have lagged behind 
last year and will have a hard time rebounding as 
Argentina continues to aggressively market its new 
crop. 

Exports are expected to reach a record despite 
logistical constraints such as the lack of deep water 
ports near Rosario, over-reliance on truck 
transportation, underutilization of railways, and 
competition for the use of export facilities from 
larger soybean and wheat exports. Unlike the 
United States, where domestic consumption 
dominates, Argentina’s corn economy is largely 
driven by exports, which usually constitute over 
two-thirds of domestic production. Even with a 20 
percent export tax, traders have been able to offer 
competitive prices by keying off the Chicago 
Board of Trade prices and cutting producers’
profits. Rising beef and milk prices have spurred 
the expansion of feedmills and feedlots, which will 
draw more corn into domestic feed channels. 
However, consumption cannot increase drastically 
as it takes time to expand cattle production. Thus 
exports will continue to be the main channel of 
distribution and the United States can expect 
sustained, strong competition.
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ALL GRAIN SUMMARY


PRODUCTION, CONSUMPTION, STOCKS, AND TRADE


TOTAL FOREIGN COUNTRIES, USA, AND TOTAL WORLD


(MILLION METRIC TONS)


2000/01 2001/02 2002/03 2003/04 2004/05 
WHEAT 9-Feb 9-Feb 
All Foreign Countries 

Production 520.7 527.9 523.3 489.0 563.5 
Consumption 547.6 553.0 571.0 557.0 575.5 
Ending Stocks 182.7 180.9 154.2 116.1 130.2 

USA 
Production 60.6 53.0 43.7 63.8 58.7 
Imports 2.4 3.0 2.0 1.8 1.8 
Consumption 36.2 32.4 30.4 32.5 32.3 
Exports 28.0 26.3 22.8 32.3 27.0 
Ending Stocks 23.8 21.2 13.4 14.9 15.2 

World Total, Trade 104.0 110.8 110.0 105.3 108.0 

RICE 
All Foreign Countries 

Production 392.2 391.9 371.4 382.8 394.8 
Consumption 390.4 405.8 403.5 410.1 407.3 

USA 
Production 5.9 6.7 6.5 6.4 7.3 
Imports 0.4 0.4 0.5 0.5 0.5 
Consumption 3.7 3.9 3.5 3.7 3.9 
Exports 2.5 3.3 3.8 3.2 3.4 

World Total, Trade 24.4 27.8 27.6 26.3 25.4 

TOTAL COARSE GRAINS 
All Foreign Countries 

Production 588.5 629.7 629.1 635.0 677.1 
Consumption 668.4 688.5 687.0 717.5 727.3 

USA 
Production 273.1 261.7 243.7 275.1 319.5 
Imports 2.8 2.4 2.5 2.3 2.5 
Consumption 215.4 216.8 214.7 226.0 241.5 
Exports 55.4 54.0 46.4 53.9 53.0 
Ending Stocks 52.7 45.0 30.9 28.8 56.1 

World Total, Trade 104.4 102.6 104.3 102.2 98.6 

WORLD TOTAL GRAIN, INCLUDING RICE 
All Foreign Countries 

Production 1,501.5 1,549.5 1,523.7 1,506.8 

2003/04 
10-Mar 
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102.7 

1,508.9 
1,685.8 

345.3 
4.5 

89.3 
234.3 

1,635.4 
Consumption 1,606.4 1,647.3 1,661.5 1,684.5 1,710.0 

USA 
Production 339.7 321.4 294.0 345.3 385.5 
Imports 5.6 5.8 5.0 4.5 4.7 
Exports 86.0 83.5 73.1 89.4 83.3 

World Total, Trade 232.8 241.3 241.9 233.9 231.9 

Trade data are reported on an international year basis. All other data are reported using 
marketing years. Rice production data is on a milled basis. 
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DG F/SA &F 

INTERNATIONAL MARKET 
ANALYSIS 

EU Weighs Ways to Solve Intervention Problems in New Member States 

Record grain crops and assimilating 10 
new countries have created unique market 
stabilization problems for the EU 
Commission. They have also crystallized 
the differences in market infrastructures 
between the old (France and Germany) 
and new members (Hungary and the 
Czech Republic). 

French and German producers have an 
effective market infrastructure that keeps 
market prices above the intervention 
support price (101 euros) based on strong 
domestic demand, a large private storage 
system, and an efficient transportation 
system to export facilities/positions. With 
more attractive marketing options, 
relatively little grain is normally offered 
for sale to government intervention storage 
facilities until the end of the season. 

Total Intervention Stocks 
MillionTons 
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These EU-15 facilities have held as much as 33 million tons of grain in the past. 

Conversely, producers in landlocked Hungary and the Czech Republic face falling prices 
because of weak, inelastic demand, inadequate private storage facilities and an inefficient and 
costly transportation system to export markets. Government intervention has, therefore, become 
a primary marketing option in these countries with nearly 5 million tons of wheat and corn 
already offered [see chart]. Because the intervention system is presently unable to cope with such 
large quantities, the Commission and member state governments have implemented, or are 
considering, three main ways of addressing the growing intervention stocks problem. 

In order to stem the tide of new intervention offers, the Commission resumed free market wheat 
restitution export tenders for 2 million tons. The approved restitutions (subsidies) have climbed 
from 4 euros per ton initially to 6, 8, and 10 euros in subsequent weeks and now cover about 1.2 
million tons. This move, however, is likely to do little to reduce intervention offers in new 
member states because Hungarian and Czech wheat cannot compete with French and German 
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exports (subsidized or unsubsidized) because of high transportation costs. As a result, France 
and Germany continue to be the main beneficiaries of export subsidies. 

To help reduce intervention stocks held by new 
member states, the Commission has opened Wheat/Corn Intervention Offers 

MillionTons (As of March 10)intervention export tenders for nearly 800,000 tons 
of wheat, most of which are designated to come 
from Hungarian and Czech facilities. Unlike free 
market export subsidies, which apply equally to all 
member states, this move focuses on the areas 
where the stock problem is most acute. The 
Commission has already made regulatory provision 
for paying the transportation cost to the nearest 
seaport, likely to be Constanza in Romania or 
Koper in Slovenia. 

The Commission is also reportedly reviewing 
member state proposals to transport grain to 
intervention facilities in nearby countries. The 
Hungarian Agriculture Ministry recently invited 
offers from facilities in Belgium and Germany to 
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take intervention grains. Czech officials are also reportedly in talks to transport grain to 
Germany, where intervention storage space is much greater. It is still unclear whether the 
Commission would pay the transportation subsidy for such an action. Even if the stocks were 
transferred, however, it would still leave the grain in intervention and so would not solve the 
problem of rising stocks in the EU-25 as a whole. 

Ocean Freight Rebounds From Lunar New Year Break 

Rates for Panamax size ships on the U.S. Gulf to Japan benchmark route dropped almost $5 a 
ton at the beginning of February on decreased Asian demand due to the Lunar New Year. 
However, rates climbed back near $60/MT towards the middle of the month and are expected to 
remain rather strong on continuing robust demand for coal, iron ore, and grain by China and 
other Pacific Rim countries. 

US Gulf To Japan Record Feb-04
50,000 DWT 

$80.00 

$60.00 

$40.00 

$20.00 

$/
M

T 

M
ay-03 

M
ar-03 

Sep-03 

Jul-03 

Jan-04 

N
ov-03 

M
ay-04 

M
ar-04 

Sep-04 

Jul-04 

Jan-05 

N
ov-04 

M
ar-05 

Grain: World Markets and Trade, March 2005 

5 



DG F/SA &F 

WORLD MARKETS AND TRADE: 

COMMENTARY 

AND CURRENT DATA 


WHEAT: WORLD MARKETS AND TRADE 

MONTHLY HIGHLIGHTS: 

EU Export Subsidies Climb: The European Commission has raised wheat export subsidies 

from 4 to 6 to 8 to 10 euros in the past four weeks on licenses now covering about 1.2 million 

tons against the 2 million ton open tender. Paradoxically, 

Argentina’s wheat prices, which had been very 

World Ending Stocks
competitive in Mediterranean markets, have jumped by MMT (Year to Year Change)

more than $20. Much of Argentina’s exportable surplus 20 

has been sold out and most of what remains likely will be

sold to Brazil. Even with higher subsidies and less 10 


competition, the EU-25 export estimate is reduced this

0month as buying by Mediterranean markets is seasonally 


limited and the pace of exports has been slow. -10


Record Production Boosts World Wheat Stocks: -20


Global ending stocks are expected to grow over 10 -30

percent this year, reversing a 4-year decline which had 

pushed stocks to a 21-year low. This month, global -40


stocks were raised another 1.4 million tons mostly in key 98/99 99/00 00/01 02/03 03/04 04/05


exporters such as the EU-25, Canada, and Argentina. 


PRICES: 

Domestic:  Short covering, spillover buying from soybeans on news of drought-stricken South 
American crops, and larger export forecasts helped to push winter wheat prices higher for most 
of the month. Prices for HRS trended downward on increased farmer sales and falling domestic 
demand. 

For the week ending March 4, and compared to a month earlier, average HRW prices were $6 a 
ton higher, while SRW was $11 a ton higher. HRS prices dropped $7 a ton, while SWW 
remained flat. 
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U.S.  Weekly  FOB Export Bids 
(02/04/05 to 03/04/05) 
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TRADE CHANGES IN 2004/2005 

Selected Exporters 

• 	 Canada down 500,000 tons to 15.0 million due to an expected slowdown in demand 
during the second half of the season from its two largest markets, China and the EU-25. 

• 	 EU-25 down 500,000 tons to 14.5 million. Despite rising export subsidies, the 
Commission has approved relatively few export licenses and buying by Mediterranean 
markets should be limited before new crop. 

• India up 500,000 tons to 1.5 million due to larger than expected exports to Bangladesh. 

• Kazakhstan down 300,000 tons to 3.2 million with a sluggish pace of exports to date. 

• 	 Mexico up 100,000 tons to 400,000 with continued durum shipments to markets such as 
Algeria. 

• 	 Romania down 100,000 tons to 200,000 because of slow sales and competition from 
nearby suppliers. 

• 	 Turkey up 300,000 tons to 1.3 million with continued strong shipments of flour as well 
as sales of durum and milling wheat. 

U
S

 $
/M

T 
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• 	 United States up 1.0 million tons to 28.0 million as continued strong world import 
demand for high-quality wheats and less Canadian competition has led to a robust 
shipment and sales pace. 

Selected Importers 

• 	 Bangladesh up 200,000 tons to 2.0 million due to strong imports from India and 
substantial purchases from Argentina. 

• 	 China down 500,000 tons to 7.5 million as shipments from Australia and the United 
States fade. Imports during the second half of the season are expected to be down 
considerably from the first half. 

• Sudan up 200,000 tons to a record 1.1 million due to recent large food aid donations. 

• 	 Ukraine down 300,000 tons to 200,000 due to lower than expected imports from Russia 
and Kazakhstan. 
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WORLD WHEAT, FLOUR, AND PRODUCTS TRADE

JULY/JUNE YEAR


THOUSAND METRIC TONS


2000/01 2001/02 2002/03 2003/04 2003/04 2004/05 2004/05 
9-Feb 10-Mar 9-Feb 10-Mar 

EXPORTS 
Argentina 11,396 11,671 6,276 7,346 7,346 11,500 11,500 
Australia 16,682 16,494 10,946 15,096 15,096 17,000 17,000 
Canada 17,351 16,758 9,393 15,526 15,526 15,500 15,000 
India 2,357 3,234 5,350 5,425 5,425 1,000 1,500 
Kazakhstan 3,972 3,977 6,238 4,500 4,500 3,500 3,200 
Russia 696 4,372 12,621 3,114 3,114 6,000 6,000 
Syria 0 300 800 1,500 1,200 1,000 1,000 
Turkey 1,601 558 839 854 854 1,000 1,300 
Ukraine 78 5,486 6,569 66 66 3,500 3,500 
EU-25 16,792 14,232 19,940 10,931 10,931 15,000 14,500 
Other Europe 889 1,872 1,657 216 216 1,458 1,283 
Others 4,196 5,600 6,536 8,469 8,469 4,540 4,415 

Subtotal 76,010 84,554 87,165 73,043 72,743 80,998 80,198 

United States 28,027 26,270 22,834 32,287 32,287 27,000 28,000 

WORLD TOTAL 104,037 110,824 109,999 105,330 105,030 107,998 108,198 

IMPORTS 
Algeria 5,600 4,572 6,079 3,933 3,933 4,300 4,300 
Bangladesh 1,293 1,565 1,335 1,945 1,945 1,800 2,000 
Bolivia 485 462 356 271 271 350 350 
Brazil 7,453 7,202 6,631 5,559 5,559 5,000 5,000 
Chile 438 433 421 442 442 300 300 
China 195 1,092 418 3,749 3,749 8,000 7,500 
Colombia 1,164 1,161 1,166 1,246 1,246 1,250 1,250 
Cuba 963 1,054 819 727 727 1,000 1,000 
Ecuador 490 431 347 514 514 450 450 
Egypt 6,050 6,944 6,327 7,300 7,295 7,500 7,500 
Ethiopia 892 400 611 782 782 700 700 
India 45 33 19 8 8 20 20 
Indonesia 4,069 3,677 3,984 4,535 4,535 4,400 4,400 
Iran 6,245 5,586 1,561 246 246 200 200 
Iraq 3,200 2,801 1,579 1,925 1,925 3,300 3,300 
Israel 1,251 1,553 1,691 951 951 1,500 1,500 
Japan 5,885 5,836 5,579 5,751 5,751 5,700 5,700 
Jordan 650 752 1,147 595 595 700 700 
Kenya 806 633 656 600 600 650 650 
Korea, North 300 300 400 400 400 400 400 
Korea, South 3,127 3,979 4,052 3,434 3,434 4,000 4,000 
Libya 1,346 1,623 1,421 1,400 1,400 1,400 1,400 
Malaysia 1,265 1,268 1,195 1,329 1,329 1,250 1,250 
Mexico 3,066 3,171 3,161 3,644 3,644 3,900 3,900 
Morocco 3,632 3,075 2,720 2,414 2,414 2,200 2,200 
Nigeria 1,913 2,446 2,304 2,383 2,383 2,400 2,400 
Pakistan 50 250 181 47 47 1,500 1,500 
Peru 1,451 1,421 1,157 1,488 1,488 1,400 1,500 
Philippines 3,050 2,922 3,230 2,975 2,975 3,100 3,100 
Russia 1,604 629 1,045 1,026 1,026 1,500 1,500 
South Africa 438 561 1,024 911 911 1,100 1,200 
Sri Lanka 779 851 1,019 886 886 950 950 
Sudan 920 902 860 995 995 900 1,100 
Taiwan 1,033 1,026 1,003 1,216 1,216 1,100 1,100 
Thailand 941 967 895 1,253 1,253 1,000 1,000 
Tunisia 1,595 1,261 2,167 781 781 1,000 1,000 
Turkey 446 1,088 1,217 1,056 1,056 800 800 
UAE 1,101 1,149 1,010 1,135 1,135 1,100 1,100 
Uzbekistan 550 481 254 229 229 200 200 
Venezuela 1,394 1,395 961 1,538 1,538 1,500 1,500 
Vietnam 650 916 875 830 830 950 950 
Yemen 2,117 1,761 1,772 1,800 1,635 1,800 1,800 
EU-25 4,694 10,716 13,921 5,912 5,912 5,500 5,500 
Other Europe 1,853 1,928 1,921 4,214 4,214 1,700 1,800 
United States 2,419 2,953 1,958 1,757 1,757 1,800 1,800 

Subtotal 88,908 95,226 92,449 86,132 85,962 91,570 91,770 

Other Countries 12,736 13,806 14,802 16,323 16,243 13,520 13,670 
Unaccounted 2,393 1,792 2,748 2,875 2,825 2,908 2,758 

WORLD TOTAL 104,037 110,824 109,999 105,330 105,030 107,998 108,198 
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WORLD WHEAT PRODUCTION, CONSUMPTION, AND STOCKS

LOCAL MARKETING YEARS

THOUSAND METRIC TONS


2000/01 2001/02 2002/03 2003/04 2004/05 
9-Feb 9-Feb 

PRODUCTION 
Algeria 760 2,010 1,502 2,970 2,600 
Argentina 16,230 15,500 12,300 13,500 16,000 
Australia 22,108 24,299 10,132 26,231 21,500 
Brazil 1,660 3,250 2,925 5,851 5,800 
Canada 26,519 20,568 16,198 23,552 25,850 
China 99,640 93,873 90,290 86,490 90,000 
India 76,369 69,680 71,810 65,100 72,060 
Iran 8,000 9,500 12,400 12,400 13,500 
Kazakhstan 9,100 12,700 12,600 11,500 9,950 
Mexico 3,400 3,270 2,900 2,900 2,500 
Morocco 1,381 3,316 3,357 5,147 5,500 
Pakistan 21,079 19,023 18,226 19,192 19,000 
Russia 34,450 46,900 50,550 34,100 45,300 
Tunisia 1,320 1,120 420 1,600 1,700 
Turkey 18,000 15,500 16,800 16,800 17,700 
Ukraine 10,197 21,349 20,556 3,600 17,500 
EU-25 124,197 113,553 124,483 106,615 136,725 
Other Europe 12,126 14,656 12,660 7,255 15,360 
Others 34,209 37,864 43,144 44,211 44,911 

Subtotal 520,745 527,931 523,253 489,014 563,456 

United States 60,641 53,001 43,705 63,814 

2003/04 
10-Mar 

2,970 
14,000 
26,231 
5,851 

23,552 
86,490 
65,100 
12,400 
11,500 
2,400 
5,147 

19,192 
34,100 
1,600 

16,800 
3,600 

106,615 
7,255 

44,134 
488,937 

63,814 

552,751 

6,800 
5,956 
9,800 
7,637 

104,500 
13,300 
68,258 
13,700 
6,040 
6,400 

18,900 
35,500 
17,000 
9,026 

108,930 
12,920 

112,180 
556,847 

32,477 

589,324 

5,459 
6,080 

43,293 
6,900 
2,645 
1,131 
9,497 

41,171 
116,176 

14,872 

131,048 

58,738 

WORLD TOTAL 581,386 580,932 566,958 552,828 622,194 

CONSUMPTION 
Algeria 6,150 6,372 6,650 6,800 6,900 
Australia 5,328 5,427 6,178 5,956 5,600 
Brazil 9,511 10,002 9,890 9,800 10,100 
Canada 7,043 7,566 8,181 7,655 9,200 
China 110,278 108,742 105,200 104,500 102,000 
Egypt 12,486 12,750 12,800 13,300 13,800 
India 66,821 65,125 74,294 68,258 71,980 
Iran 15,500 14,800 14,300 13,700 13,700 
Japan 5,824 5,991 6,040 6,040 6,000 
Morocco 5,965 6,100 6,220 6,400 6,900 
Pakistan 20,500 19,800 18,380 18,900 19,500 
Russia 35,158 38,078 39,320 35,500 38,000 
Turkey 16,700 16,501 17,000 17,000 17,200 
Ukraine 12,155 13,444 14,500 9,026 12,500 
EU-25 111,094 111,114 116,552 108,930 116750 
Other Europe 12,859 13,597 13,514 12,920 13,735 
Others 94,215 97,543 101,935 112,319 111,611 

Subtotal 547,587 552,952 570,954 557,004 575,476 

United States 36,184 32,434 30,448 32,477 32,305 

WORLD TOTAL 583,771 585,386 601,402 589,481 607,781 

ENDING STOCKS 
Australia 5,509 8,048 3,142 5,459 4,434 
Canada 9,658 6,729 5,725 6,062 7,412 
China 91,877 76,588 60,378 43,293 38,293 
India 21,500 23,000 15,700 6,900 5,500 
Russia 1,400 6,479 6,133 2,645 5,445 
Ukraine 450 2,961 3,258 1,131 3,131 
EU-25 15,996 14,919 16,831 9,497 19,972 
Others 36,283 42,191 43,080 41,109 46,016 

Subtotal 182,673 180,915 154,247 116,096 130,203 

United States 23,846 21,150 13,374 14,872 15,178 

WORLD TOTAL 206,519 202,065 167,621 130,968 145,381 

2004/05 
10-Mar 
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REGIONAL WHEAT IMPORTS, PRODUCTION, CONSUMPTION, AND STOCKS 
THOUSAND METRIC TONS 

2000/01 2001/02 2002/03 2003/04 2004/05 
9-Feb 9-Feb 

IMPORTS 
North America 5,684 6,435 5,501 5,627 5,900 
Latin America 16,329 16,226 14,619 14,502 13,865 
EU-25 4,694 10,716 13,921 5,912 5,500 
Other Europe 1,853 1,928 1,921 4,214 1,700 
Former Soviet Union 5,179 3,810 4,101 7,060 4,440 
Middle East 15,941 15,923 11,507 9,099 11,000 
North Africa 18,223 17,475 18,714 15,828 16,400 
Other Africa 8,873 8,888 9,603 9,912 10,110 
East Asia 11,252 13,061 12,236 15,320 20,000 
South Asia 2,751 3,700 3,569 3,008 4,395 
Southeast Asia 10,317 10,218 10,663 11,325 11,100 
Oceania 548 652 896 648 680 

PRODUCTION 
North America 90,560 76,839 62,803 90,266 

2003/04 
10-Mar 

5,627 
14,502 
5,912 
4,214 
7,060 
8,834 

15,823 
9,932 

15,320 
3,008 

11,325 
648 

89,766 
23,148 

106,615 
7,255 

61,410 
38,283 
16,342 
4,529 

87,750 
90,975 

107 
26,571 

46,014 
26,414 

108,930 
12,920 
65,600 
46,329 
30,425 
14,626 

116,539 
96,900 
10,439 
6,826 

21,065 
2,745 
9,497 
1,723 

12,864 
11,484 
7,516 
1,206 

46,249 
8,792 
2,178 
5,729 

87,088 
Latin America 20,563 21,428 17,904 22,478 25,066 
EU-25 124,197 113,553 124,483 106,615 136,725 
Other Europe 12,126 14,656 12,660 7,255 15,360 
Former Soviet Union 63,000 91,137 96,949 61,410 86,380 
Middle East 31,230 32,492 37,937 38,283 39,655 
North Africa 9,936 12,701 11,704 16,342 16,475 
Other Africa 4,961 5,477 5,165 4,529 4,640 
East Asia 100,619 94,905 91,468 87,750 91,205 
South Asia 101,660 92,980 95,302 91,222 97,630 
Southeast Asia 100 100 96 107 130 
Oceania 22,434 24,664 10,487 26,571 21,840 

CONSUMPTION 
North America 48,807 45,818 44,529 46,132 47,605 
Latin America 25,711 26,384 25,280 26,386 27,086 
EU-25 111,094 111,114 116,552 108,930 116,750 
Other Europe 12,859 13,597 13,514 12,920 13,735 
Former Soviet Union 63,891 69,369 73,642 65,600 72,965 
Middle East 46,200 46,063 46,847 46,394 47,395 
North Africa 28,572 29,370 29,666 30,425 31,625 
Other Africa 13,632 13,852 13,969 14,556 14,485 
East Asia 121,375 120,990 117,757 116,539 114,505 
South Asia 94,160 92,569 101,455 96,900 100,925 
Southeast Asia 10,016 10,023 10,440 10,439 10,855 
Oceania 6,113 6,245 7,078 6,826 6,515 

ENDING STOCKS 
North America 34,285 28,735 19,519 21,447 23,103 
Latin America 2,299 3,101 3,381 2,081 2,801 
EU-25 15,996 14,919 16,831 9,497 19,972 
Other Europe 2,865 3,980 3,390 1,723 3,590 
Former Soviet Union 5,073 16,641 18,234 12,864 17,459 
Middle East 11,817 12,134 13,175 11,384 12,044 
North Africa 5,099 5,608 5,959 7,521 8,511 
Other Africa 997 1,097 1,408 1,256 1,146 
East Asia 94,867 79,658 63,218 46,249 41,289 
South Asia 25,828 26,291 17,548 9,039 8,589 
Southeast Asia 1,784 1,653 1,572 2,178 2,163 
Oceania 5,609 8,248 3,386 5,729 4,714 

NOTES: 	Regional definitions appear on last page of this circular. Imports are reported on an international 
year basis. All other data are reported using marketing years. 
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RICE: WORLD MARKETS AND TRADE 

MONTHLY HIGHLIGHTS: 

Less Demand, Tighter Exporter Stocks in 2005:  Global trade is estimated to fall nearly 1.0 
million tons in 2005 as major importing countries, such as Brazil, Indonesia, and the 
Philippines are estimated to have record or near-record supplies. This decline in import 
demand comes during a year when supplies in major exporting countries, such as Thailand, are 
relatively tight. However, those countries that need to import will face higher global prices 
than the last couple of years. 

PRICES: 

International: Asian prices have softened slightly over the last month. In Thailand, a lack of 
fresh overseas demand, coupled with new crop supplies, have put downward pressure on prices. 
Thai 100B is currently quoted at $294 per ton, FOB, down $2 from last month and a six-year 
high. In Vietnam, overseas demand is strong, mainly from the Philippines and Cuba, and 
supplies are ample due to the Winter-Spring harvest. Viet 5% is currently quoted at $262 per 
ton, FOB, down $5 from last month. In India, 5% is quoted at $270 per ton, FOB, up $3 from 
last month. 

Nominal Price Quotes, 2004-Present 
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Domestic: U.S. prices have also trended downward over the last month with U.S. #2/4 long 
grain milled rice quoted at $321 per ton, FOB, down $8 from last month. The price spread 
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between similar qualities of U.S. and Thai rice has shrunk to a two-year low of $27 per ton. 
Prices for U.S. #1/4 medium grain milled rice from California are currently quoted at $295 per 
ton, FOB, down $5 from last month. 

TRADE CHANGES IN 2005 

Selected Exporters 

• 	 Australia is reduced 75,000 to 175,000 tons because of tight exportable supplies due to 3 
consecutive years of drought. 

• 	 Due to greater price competitiveness, the United States is increased 100,000 to 3.45 
million tons. 

TRADE CHANGES IN 2004 

Selected Exporters 

• 	 Changes to Argentina, Egypt, Vietnam, and the United States are based on year-end 
export statistics. 

• Australia is dropped 50,000 to 175,000 tons on increasingly tight exportable supplies. 

• 	 India is boosted 200,000 to 3.0 million tons based on stronger import demand in nearby 
markets during the second half of the year. 

Selected Importers 

• Bangladesh is raised 200,000 to 700,000 tons largely due to crop damage by flooding. 

• 	 Changes to Brazil, Chile, China, Costa Rica, Cuba, Dominican Republic, Guatemala, 
Haiti, Honduras, South Korea, Mexico, Nicaragua, Panama, Peru, and the United 
States are based on year-end statistics. 

• With more fragrant rice imports, Canada is increased 35,000 to 285,000 tons. 

• Iraq is shaved only 50,000 to 1.0 million tons based on near year-end data. 

• 	 Jordan is up 25,000 to 125,000 tons on strong imports from both Egypt and the United 
States through the end of the year. 

• 	 In Africa, imports are raised 190,000 to approximately 7.2 million tons based on year-end 
export statistics from key suppliers, Thailand and Vietnam. The bulk of the increase is in 
Mauritania, Mozambique, Sierra Leone, and Togo. 
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COARSE GRAINS: WORLD MARKETS AND TRADE 

MONTHLY HIGHLIGHTS: 

Brazil Corn Exports Retreat: Brazil burst onto the world corn export market 4 years ago and 
has stayed a significant exporter, but a drought-affected crop this year means that exportable 
supplies will fall to the lowest level in 5 years. Moreover, its rapidly expanding poultry sector 
will continue to absorb most domestic supplies, while production is slow to catch up with the 
steady growth in feed demand. Brazil’s average yield is only one-third of that of the United 
States, and lags well behind those of Argentina and China. Unless production increases 
dramatically, i.e., at a faster pace than rising domestic demand, Brazil’s days as a significant 
exporter may be numbered. 

PRICES: 

Domestic: February export bids for #2 yellow 
corn averaged over $94/MT, down $2 from 
January. 

February export bids for #2 yellow sorghum 
(Texas Gulf) averaged nearly $93/MT, up almost 
$3 from the previous month and $33 below year-
ago prices. Sorghum’s discount to corn of nearly 
$2 per ton in February was considerably smaller 
than that of the previous month. 

TRADE CHANGES IN 2004/2005 

Selected Exporters 
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• 	 United States corn is cut by 1.5 million tons to 46.5 million because of more 
competition from Argentina and South Africa. 

• 	 Argentina corn is raised by 1.0 million tons to a record 13.5 million because of a record 
crop and a rapid sales pace. 

• 	 Brazil corn is down by 1.0 million tons to 2.0 million, the lowest in 5 years, as a result of 
tighter supplies and strong domestic demand. 

• 	 Canada corn is cut in half to 150,000 tons (and a similar reduction is made to United 
States corn imports) because of weak demand. 

• 	 South Africa corn is up by 500,000 tons to 1.5 million, the highest in 8 years, because of 
huge exportable supplies. 
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• 	 Thailand corn is raised by 250,000 tons to 700,000 as weak domestic demand has 
allowed strong exports. 

• 	 Bulgaria barley is raised by 200,000 tons to 400,000 because of newly available trade 
data. 

• 	 Canada barley is dropped 200,000 tons to 1.5 million. Exports are suffering because of 
malting barley quality issues. 

• 	 Russia barley is cut again this month to the lowest level in 5 years (1.0 million tons) 
because of slow exports. However, Ukraine barley is raised again this month, this time 
by 300,000 tons to a record 3.8 million. 

• 	 Australia sorghum is up 100,000 tons to 600,000, the highest in 4 years, because of 
ample exportable supplies and strong early season shipments. 

Selected Importers 

• 	 Turkey corn is lowered by 400,000 tons to 500,000, the lowest in 10 years, because of 
ample supplies of feed quality wheat and lowered demand from the poultry sector. 

• 	 Malaysia corn is raised by 200,000 tons to 2.4 million as feed demand has recovered 
faster than expected. 

• Mexico corn is down by 300,000 tons to 5.5 million because of a record crop. 

• 	 EU-25 sorghum is doubled to 200,000 tons because of recent awards totaling over 
150,000 tons of licenses at a reduced duty. 

Grain: World Markets and Trade, March 2005 

18 




