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Introduction

As already outlined in previous reports, Italian canned fruit production has been constantly
decreasing over the last 15-20 years. The main reasons for this trend are: (a) a reduced
consumer demand for canned products; (b) the reduced EU intervention on trade measures.

In addition to that, Italian farmers had to face increasing competition by other EU suppliers
of raw materials such as Spain (for pears) and Greece (for peaches). Nevertheless some
distinction needs to be made between products: peaches were the most affected by the
sector’s crisis. Italian production met a big decline as it could not compete on price with
imported products, especially from Greece. Italian processors largely import Greek diced
peaches as an ingredient for the fruit mixes rather than relying on domestic peach
production.

As far as pears are concerned, Italian production was somehow more resistant to the shock,
especially thanks to the high specialization of the agricultural production in some area of the
country (especially in the Emilia Romagna region).

Pears

Canned Pears production in 2003 was lower than previously forecasted. According to recently
released official numbers it decreased almost 19% from 2002 to 38,632 MT. Deliveries to
processors of Williams variety (the only one used for canning in Italy) declined as effect of
high temperatures and drought during the summer season of 2003.

Since no official data is yet available on deliveries, PS&D table reports estimates based on
fresh pear production in the year. According to CSO (Center for Horticultural and Fruit
Services) and to Prognosfruit, Italian Williams pear production in 2004 will increase by about
7 min MT from last year’s (175 min MT in 2004 from 168 min MT in 2003). As a result,
canned pear production is expected to increase by 11% over 2003, but will still continue its
long-term trend in decline.

As far as trade is concerned, low domestic production in 2003 resulted in lower than
forecasted exports and higher than forecasted imports in the year. Exports are expected to
partially bounce back in 2004, but still to remain under the 2002 level, mainly because of
increased competition from Spanish product on the international market.

Consumption is expected to be stable to slowly declining as a result of the low appeal of
canned fruit among consumers, who increasingly prefer fresh products and other processed
products (juices, purées, etc).

Peaches

Italian canned peach production in 2004 is expected to be in line with previous years thanks
to favorable climatic conditions and to good availability of fresh product on the domestic
market.

As already explained above and in previous reports, on the trade side, Greece is traditionally
the main supplier of canned peaches for Italy. Trade data for 2003 show a very different
situation as Greek production was very badly affected by climatic conditions (see GR4006)
and Italy’s imports dropped by about 80% from 2002. Spanish and American producers
benefited from the situation by becoming respectively the first and the second suppliers of
canned peaches to Italy. As imports from Greece bounce back in 2004, imports of canned
peaches from the United States and Spain will probably decrease.
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As in the case of canned pears, consumption is expected to be stable to slowly declining
because of the low appeal of canned fruit. Consumer tastes are geared to favor fresh
products and other processed products (juices, purées, etc).

Mixtures

Canned mixtures in Italy are generally produced by mixing 45% pears, 45% peaches and
10% other fruits, to comply with EU minimum quality requirements for mixtures. Pears are
mostly produced in the country, while diced peaches and other fruits (in different
proportions) are often imported from other EU and non-EU countries.

Production in 2004 is expected to remain stable thanks to good fresh product availability on
the domestic and the EU market for the main ingredients. No official data is available for past
and current campaigns.

Domestic demand is stable and mostly limited to the hotel, restaurant and catering business.
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PSD Tables
PSD Pears

PSD Table

Country
Commodity

Market Year Begin
Deliv. To Processors
Beginning Stocks
Production
Imports
TOTAL SUPPLY
Exports
Domestic Consumption
Ending Stocks
TOTAL DISTRIBUTION

Italy
Pears, Canned

2002 Revised
USDA Official [ Estimate [DA Official | Estimate [DA Official | Estimate [New]

06/2002

61000
14803
41094
1871
57768
40308
9902
7558
57768

PSD Peaches

66741
8688
47600
2014
58302
40308
9902
8092
58302

2003

Estimate

06/2003

55182
7558
46520
1250
55328
41000
9032
5296
55328

53660
8092
38632
1886
48610
30281
9000
9329
48610

PSD Table

Country
Commodity

Italy

Peaches, Canned

2002

Revised

2003

(MT)(MT, Net Weight)

2004

Estimate

Forecast

UOoM

06/2004 MM/YYYY

60000 (MT)
9329 (MT, Net Weight)
43200 (MT, Net Weight)
2000 (MT, Net Weight)
54529 (MT, Net Weight)
36600 (MT, Net Weight)
9000 (MT, Net Weight)
8929 (MT, Net Weight)
54529 (MT, Net Weight)

(MT)(MT, Net Weight)

2004

Forecast UoOM

USDA Official [ Estimate [DA Official | Estimate [DA Official | Estimate [New]
06/2003

Market Year Begin

Deliv. To Processors
Beginning Stocks
Production

Imports

TOTAL SUPPLY
Exports

Domestic Consumption
Ending Stocks

TOTAL DISTRIBUTION

UNCLASSIFIED

21930
4195
18400
28989
51584
39162
9500
2922
51584

06/2002

21930

4121
18400
29270
51791
39118

9500

3173
51791

21449
2922
18100
26500
47522
36600
9090
1832
47522

25050
3173
19650
19068
41891
32256
8635
1000
41891

0
1832
18000
19000
38832
27000
9100
2732
38832

06/2004 MM/YYYY
24000 (MT)

1000 (MT, Net Weight)
19400 (MT, Net Weight)
25000 (MT, Net Weight)
45400 (MT, Net Weight)
35000 (MT, Net Weight)

9000 (MT, Net Weight)

1400 (MT, Net Weight)
45400 (MT, Net Weight)

USDA Foreign Agricultural Service



GAIN Report— 1T4030 Page 6 of 6

PSD Mixtures

PSD Table
Country Italy
Commodity Canned Mixtures (MT)(MT, Net Weight)

2002 Revised 2003  Estimate 2004  Forecast UoM
USDA Official [ Estimate [DA Official [ Estimate [DA Official [ Estimate [New]

Market Year Begin 06/2002 06/2003 06/2004 MM/YYYY

Deliv. To Processors 69000 69000 69000 69000 0 69000 (MT)

Beginning Stocks 6211 13211 4770 11770 1770 10770 (MT, Net Weight)
Production 71505 71505 71000 71000 72000 71000 (MT, Net Weight)
Imports 3183 3183 2196 2843 2000 2000 (MT, Net Weight)
TOTAL SUPPLY 80899 87899 77966 85613 75770 83770 (MT, Net Weight)
Exports 69129 69129 70000 68330 68000 65000 (MT, Net Weight)
Domestic Consumption 7000 7000 6196 6513 6500 6500 (MT, Net Weight)
Ending Stocks 4770 11770 1770 10770 1270 12270 (MT, Net Weight)

TOTAL DISTRIBUTION 80899 87899 77966 85613 75770 83770 (MT, Net Weight)
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