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This Week in Canadian Agriculture is a weekly review of Canadian agricultural industry developments of 
interest to the U.S. agricultural community.  The issues summarized in this report cover a wide range of 
subject matter obtained from Canadian press reports, government press releases, and host country 
agricultural officials and representatives. 
             
Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to 
the pulse of Canadian developments in agriculture.  In no way do the views and opinions of these 
sources reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or 
official policy. 

GOC ANNOUNCES STRATEGY TO REPOSITION CANADA'S LIVESTOCK INDUSTRY IN THE 
WAKE OF BSE:  As expected, the GOC has announced an additional C$488 million strategy to assist 
the Canadian cattle industry in dealing with the disruption to traditional cattle marketing practices 
caused by the U.S. border closure to live Canadian cattle under USDA BSE regulations.  The strategy 
includes continuing efforts to reopen the US border, taking steps to increasing ruminant slaughter in 
Canada, introducing measures to sustain the cattle industry until capacity comes online and expanding 
access to export markets for both livestock and beef products.  The four elements of the strategy are:  
1) To continue to lobby for an open U.S. border; 2) To facilitate an increase in ruminant slaughter 
capacity (C$66.2 million in federal funding); 3) To sustain the industry until capacity is increased 
(C$384.7 M in federal funding in cash payments and set-aside programs for fed cattle and for feeder 
cattle and a provision for a managed mature animal cull) and; 4) To expand export markets (C$37.1 
M in federal funding) by strengthening Canada's tracking and tracing system to provide significant 
reassurance to foreign governments and for creating new federal geographic technical expert positions 
to focus on key foreign markets to build stronger relationships with regulatory counterparts in 
targeted countries.  Since June 2003, federal, provincial and territorial governments have participated 
in a number of BSE assistance programs totaling over an estimated C$1.0 billion.  Full details of the 
GOC strategy to reposition its livestock industry are available at the Agriculture and Agri-Food Canada 
webapage:  http://www.agr.gc.ca/index_e.phtml 

WESTERN CANADIAN CANOLA CROP TAKES A BEATING:  The western Canadian canola crops 
continued to take a beating following the August 20th frost, which caused mild to severe damage to 
canola across southern Manitoba and Saskatchewan.  A hailstorm in southern and central parts of 
Alberta caused catastrophic damage to the canola crops in those regions.  The canola was ready for 
harvest and the damage was significant.  Fields were covered in hail as deep as 8 inches, wiping out 
some of the best crops producers had seen in three years.  To add additional misery to already 
suffering producers, frost was reported again in the same areas of Manitoba and Saskatchewan earlier 
this week.  As the crop may have had a slight chance of maturing slightly since the previous frost, the 
damage is expected to be minimal.  The delay in the canola crop is threatening to jeopardize shipments 
to China, which are scheduled for late September and early October, as supplies tighten.  Last week, 
canola stocks in commercial position dropped to 187,000 tonnes, while the first new-crop supplies are 
only trickling in.   Holders of old-crop aren’t selling until the size of the 2004 crop is clearer, which is 
leaving exporters scrambling to try and fill existing commitments.  Total stocks of canola were down 
32% from the 2003 level, as a result of increases in exports and domestic use, reported by Stats 
Canada this week. 
 
FARMERS IN MANITOBA FACE POTENTIAL FINANCIAL DISASTER:  What was originally shaping 
up to be a relatively decent crop is very quickly turning into a nightmare for producers in Manitoba.  
Frost, cool temperatures and too much rain are forcing producers to watch from the sidelines as their 
crops rapidly deteriorate in the fields.   The cold, wet weather delayed seeding and hampered crop 
development.  The frost caused damage, to which the full extent is still not known and the persistent 
rain is flooding out the fields preventing farmers from getting into the fields to salvage crops before a 
killer frost destroys what is left.  Manitoba Agriculture estimates that crop production accounts for 
about half of farm cash receipts.  Harvesting is normally wrapped up by the end of September, but the 
chance of that this year is slim to none.  Many of the crops are at least a month behind and the corn 
has been pretty much wiped out.  The inability to get into the fields is compromising the quality of 
those crops that have actually ripened and are ready for harvest.  Manitoba Crop Insurance announced 
that roughly 590,000 acres were not seeded by the required deadline as a result of the poor weather.  
As well, more than 3000 farmers have collected $23 million in excess-moisture insurance because of 
the inability to seed some or all of their land.  Those who are able to get their crop off will most likely 
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have to invest more money to dry it.  Producers in the province are hoping the rest of September will 
be better than in the summer months, so that this year’s crops are not a complete write off.  
 
PRAIRIE CROP UPDATE:  The Peace River region of the Prairies got its first taste of winter this week 
as roughly 10 inches of snow blanketed the ground.  The snow was not expected to stay as the warm 
ground temperature quickly melted what fell.  The system that brought the snow is forecast to bring 
more rain to southern Saskatchewan and Manitoba.  This will further delay harvesting in both 
provinces.  The Saskatchewan provincial department of Agriculture is reporting that approximately 5% 
of the 2004 crop is combined, well behind the five-year average of 41%.   The weather has further 
delayed crop maturity and deteriorated crop quality.  There are reports of bleaching, sprouting, mould 
and staining.  The Manitoba provincial department of Agriculture is also reporting that the weather has 
hampered crop maturity and harvest.  Sprouting is occurring in swaths and in some standing cereals.   
 
MANITOBA TO STUDY PORK SLAUGHTER EXPANSION:  According to press reports, the Manitoba 
Pork Council will study the feasibility of establishing a pork processing plant in eastern Manitoba.  
Council members said that an eastern Manitoba processing plant could reduce exports of live hogs to 
the U.S., thus reducing the risk of potential trade actions and disruptions. By creating more slaughter 
capacity in Canada, many believe that the Manitoba hog industry could become less reliant on live hog 
sales to the United States.  In 2003, about one-third of total Canadian live hog exports to the U.S. of 
7.4 million head were slaughter-type hogs.  The remainder was feeder pigs.  Manitoba’s largest existing 
hog plant is the Maple Leaf plant at Brandon, in the southwestern region. 
 
BIOTECH SUBMISSIONS FOR HERBICIDE TOLERANT WHEAT AND GM ALFALFA:  The Canadian 
Food Inspection Agency (CFIA) and Health Canada (HC) have received separate submissions from 
BASF Canada and Monsanto Canada Inc. seeking environmental safety approval, and livestock feed 
and food use approvals for wheat designated as ALS3 which has been bred for herbicide tolerance 
(BASF) and alfalfa designated as Events J101 and J163, which have been genetically modified for 
glyphosate herbicide tolerance (Monsanto).   The public notifications of these submissions is part of 
pilot project to post on the CFIA Web site "notices of submission" that describe the product and the 
data they receive from certain product developers who have requested safety assessments of plants 
with novel traits for unconfined release and safety assessments of novel feeds and novel foods derived 
from plants with novel traits.  Prior to the pilot project, the CFIA and HC only posted decision 
documents on the Internet after a product had been approved. They have not previously posted 
information about products under review, as is the case in the pilot project.  For more information, see 
the CFIA webpage on Biotechnology Notices of Submission Project at: 
http://www.inspection.gc.ca/english/plaveg/bio/subs/subliste.shtml 
 
STATS CANADA RELEASES CANADIAN GRAIN STOCK NUMBERS:  According to Stats Canada, 
total stocks of grain and oilseeds in Canada rose to 9.87 million tonnes from 8.9 million tonnes in July 
2003.  Barley stocks rose to 2.1 million tonnes, returning close to the 10-year average of 2.4 million 
tonnes.  Wheat stocks increased 6% from the July 2003 levels. Canola and flaxseed recorded declines 
in stocks.  Flaxseed stocks were estimated at 97,000 tonnes, which is a decline from the 128,000 
tonnes reported in 2003.   Canola stocks fell 32% from 894,000 tonnes in 2003 to 613,000 in 2004.  
The decline in canola stocks is a result of increased exports and a jump in domestic use. Soybean farm 
stocks fell to 55,000 tonnes from 95,000 tonnes.  Corn farm stocks rose to 1.7 million tonnes from 1.4 
million tonnes in July 2003, well above the 10-year average of 1.0 million tonnes.  Ontario corn stocks 
were 1.0 million tonnes, which accounted for a majority of the increase in corn stocks. 
 
OTTAWA WILL NOT TIE SOFTWOOD LUMBER DISPUTE TO OTHER EXPORTS:  Prime Minister 
Paul Martin announced that the Canadian Government would not be linking energy exports to the 
United States with the softwood lumber dispute.  This killed a proposal put forward by Industry 
Minister David Emerson, calling for such a thing to occur.  The Prime Minister stated that he did not 
believe that linking the two industries would be a solution to the ongoing softwood lumber dispute.  
Rather the federal government has opted to use the American media to explain its softwood lumber 
case in an effort to end the trade war.  The most recent ruling by the NAFTA went in favor of Canada.   
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Find FAS on the World Wide Web:  
 
Visit our headquarters’ home page at http://www.fas.usda.gov for a complete listing of FAS’ worldwide 
agricultural reporting. 
 
Recent Reports from FAS/Ottawa:  
 

Report Number Title of Report Date 
 

CA4061 This Week in Canadian Agriculture, Issue 30 9/3/2004 

CA4063 Livestock Annual  9/1/2004 

CA4062 Canada Connect Matchmaker Program 9/1/2004 

CA4060 Poultry Annual 8/27/2004 

CA4059 This Week in Canadian Agriculture, Issue 29 8/27/2004 

CA4057 Grain and Feed Monthly Update 8/27/2004 

CA4058 This Week in Canadian Agriculture, Issue 28 8/20/2004 

 
 
VISIT OUR WEBSITE:  The FAS/Ottawa website is now accessible through the U.S. Embassy homepage.  
To view the website, log onto http://www.usembassycanada.gov; click on Embassy Ottawa offices, then 
Foreign Agricultural Service.  The FAS/Ottawa office can be reached via e -mail at: agottawa@usda.gov 
 
 
 
 


