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Executive Summary

CATTLE: Portuguese total cattle inventory numbers were nearly unchanged during CY-2003,
remaining near 1.4 million head at the end of the year. However, dairy herd numbers were
trimmed down, as producers had to reduce the number of dairy cows in production in order
to avoid financial penalties for overshooting the national EU-set dairy quota. These trends
are expected to continue in 2004 and overall year-end cattle numbers are expected to
remain near year-earlier levels. Cattle slaughter contracted slightly during 2003, due to the
effects of increased imports of beef from other EU countries. Another minor reduction is
anticipated for this year, with total 2004 cattle slaughter numbers expected total 430,000
head. Due to the country’s high BSE incidence, live cattle exports are negligible, and should
remain at a minimal 3,000 head in 2004. Under the regime currently in effect, only fighting
bulls are allowed for export, subject to very strict control procedures. Portugal’s BSE
incidence indicators went up during 2003, but the general veterinary directorate (DGV), says
that this is due to implementation of tighter animal control measures in 2003 and to
increased numbers of animals tested, rather than from a higher incidence of the disease.
Portugal’s December 2003 OIE BSE indicator was 137.2 cases per million head of cattle over
24 months of age; this compares to a rate of 107.8 a year earlier. The DGV also reports that
during CYs 2002 and 2003, a total of 189,764 animals were tested under the national BSE
active surveillance program; 218 tested positive.

With consumers’ fears of BSE waning, beef consumption continued to trend upward during
2003, pushing local beef use up to around 201,000 tons. Producer prices were generally
reduced by €0.10/kg on average during 2003, except for spent cows, which rose some €
0.15 from exceptionally low levels in 2002. Lisbon reference producer prices for cattle are
currently quoted at (€/kg, carcass weight): Steers, € 3.41; Calves, € 3.58; Heifers, € 3.21;
Bulls, € 1.96 and spent cows € 1.50. Beef imports, which have been gradually rising, are
forecast to reach some 97,000 tons in 2004; about half will come from Spain. Third-country
origin beef accounted for 5.5 percent of total CY-2003 beef imports, being sourced from
Brazil, Uruguay and Argentina. Third country share in total beef imports is expected to
remain unchanged in 2004.

HOGS: Faced with depressed prices and deteriorating margins, hog producers reduced sow
numbers on farms and increased slaughter rates during 2003. Hog slaughter is estimated to
have risen by some 2.5 percent over previous the year’s level, while average slaughter
weights were down roughly four percent. As a result, hog inventory numbers fell by almost
ten percent during 2003, to an estimated 2.120 million head at the end of the year.

Current difficult market conditions in the EU, aggravated by exceptionally tight feed grain
supplies, are expected to lead to further reductions in hog numbers in 2004. Total hog
slaughter is expected to come down some five percent to about 4.878 million head. By year-
end 2004, hog inventory numbers are likely to be down to around 2.060 million head.
Reference producer prices of “Class E” hogs with 57 percent of muscle (carcass weight) were
recently quoted at € 1.255/kg (compared to € 1.410/kg a year ago).

Due to the reduction in average slaughter weight, local pork production was down some 3.8
percent during 2003. In 2004, it should come down to about 303,000 tons. Domestic
consumption of pork fell by an estimated 3.8 percent, as the public image of pork was
affected by a series of health-related issues, being eventually displaced by beef. Another
small reduction is expected to continue to affect pork consumption over the near future,
which is forecast to come down to 293,000 tons in 2004. Resumption of EU export
restitutions for pork at the beginning of 2004 is not expected to significantly affect Portugal’s
extra-EU pork shipments. However, the sector is expected to draw indirect benefits from this
measure if it results in higher EU market prices. 1 USD = € 0.78.
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Commodity Name: Cattle Numbers

Production, Supply & Distribution Table

Country Portugal
Commodity Cattle Numbers Units: 1,000 Head

Revised 2002 Estimated 2003 Forecast 2004

Total Cattle Beg. Stocks 1,404 1,395 1,399
Dairy Cows Beg. Stocks 338 341 335
Beef Cows Beg. Stocks 351 359 360
Production (Calf Crop) 433 437 432
Intra-EU Imports 10 14 15
Extra EC Imports 6] 0} 0}
TOTAL Imiorts 10 14 15
Intra-EU Exports 6] 2 3
Extra EC Exports 6] 0} 0}
TOTAL Exports (0] 2 3
Cow Slaughter 60 59 59
Calf Slaughter 155 153 152
Total Slaughter 439 434 430
Loss 13 13 12

Endini Inventories 1,395 1,399 1,404
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Trade Matrix: CY 2001 & 2002

Commodity: Cattle Numbers

Country: Portugal Units: Head
Period: CY-2001 CY-2002
Imports From:
U.S.A.: OU.S.A.: 0
Other: Other:
France 3,348 Spain 4,410
Netherlands 2,042 France 2,959
Spain 1,551 Netherlands 1,613
Denmark 1,271 Denmark 584
Germany 467 Germany 428
Total Other: 8,679 Total Other: 9,994
All Other: 0 All Other: 0

Commodity: Cattle Numbers

Country: Portugal Units: Head
Period: CY-2001 CY-2002
Exports To:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 4 Spain 71
Total Other: 4 Total Other: 71
All Other: 6 All Other: 109

Source: National Statistics Office (INE)
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Trade Matrix: Jan/July 2002 & 2003

Commodity: Cattle Numbers

Country: Portugal Units: Head
Period: Jan/Jul 02 Jan/Jul 03
Imports From:
U.S.A.: OU.S.A.: 0
Other: Other:
France 1,794 Spain 3,507
Spain 1,413 France 1,363
Netherlands 545 Netherlands 537
Germany 295 Denmark 384
Denmark 280 Germany 122
Ireland 25
Total Other: 4,327 Total Other: 5,938
All Other: 18 All Other: 0

Commodity: Cattle Numbers

Country: Portugal Units: Head
Period: Jan/Jul 02 Jan/Jul 03
Exports To:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 28 Spain 920
Total Other: 28 Total Other: 920
All Other: 7 All Other: 0

Source: National Statistics Office (INE)
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Commodity Name: Beef

Production, Supply & Distribution Table

Country Portugal
Commodity Beef Units: 1,000 M.T.

Revised 2002 Estimated 2003 Forecasted 2004

Slaughter (Reference) 439 434 430
Beginning Stocks (0] (0] (0]
Production 106 105 104
Intra-EU Imports 71 84 90
Extra EC Imports 5 6 7
TOTAL Imiorts 76 90 97
Intra-EU Exports (0] (0] (0]
Extra EC Exports ¢} ¢} 6]
TOTAL Exports ¢} ¢} 6]
Domestic Consumption 182 195 201
Other Use/Losses (0] (0]

TOTAL Domestic Use 182 195 201

Endini Stocks 0 0 0
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Trade Matrix: CY 2001 & 2002

Commodity: Beef

Country: Portugal Units: M.t.
Period: CY-2001 CY-2002
Imports From:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 31,093 Spain 35,421
France 14,328 Netherlands 12,441
Netherlands 10,488 France 11,808
Ireland 1,637 Denmark 2,975
Denmark 1,504 Germany 2,823
Other EU 2,739 Ireland 2,100
Brazil 2,712 Other EU 3,547
Uruguay 452 Brazil 3,490
Uruguay 855
Total Other: 64,953 Total Other: 75,460
All Other: 327 All Other: 249

Commodity: Beef

Country: Portugal Units: M.t.
Period: CY-2001 CY-2002
Exports To:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 603 Spain 51
Other EU 324 Other EU 18
Angola 412 Angola 54
Cape Verde 148 Brazil 12
Total Other: 1,487 Total Other: 135
All Other: 29 All Other: 0

Source: National Statistics Office (INE)
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UNCLASSIFIED

Trade Matrix: Jan/July 2002 & 2003

Commodity: Beef

Country: Portugal Units: M.t.

Period: Jan/Jul 02
Imports From:

U.S.A.: OU.S.A.:
Other: Other:
Spain 18,586 Spain
Netherlands 7,234 Netherlands
France 6,984 France
Denmark 1,763 Denmark
Germany 1,376 Belgium
Other EU 3,070Ireland
Brazil 1,681 Other EU
Uruguay 529 Brazil
Uruguay
Total Other: 41,223 Total Other:
All Other: 76 All Other:

Jan/Jul 03

0]

24,113
7,511
5,741
2,288
2,073
2,055
2,352
2,173

326

48,632

176

Commodity: Beef

Country: Portugal Units: M.t.
Period: Jan/Jul 02
Exports To:
U.S.A.: OU.S.A.:
Other: Other:
Spain 22 Spain
Other EU 10 Other EU
Angola 18 Angola
Total Other: 50 Total Other:
All Other: 8 All Other:

Source: National Statistics Office (INE)

Jan/Jul 03

0

29

17
19

65

(o]
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Commodity Name: Swine Numbers

Production, Supply & Distribution Table

Commodity Swine

Units: Thousand Head

New New New

Market Year Begin  Jan/02  Jan/03  Jan/04
TOTAL Beginning Stocks 2,389 2,344 2,120
Sow Beginning Stocks 323 316 310
Production (Pig Crop) 4,288 4,250 4,170
Imports from the EU 805 740 730
Extra EC Imports 0] (0] (0]
TOTAL Imiorts 805 740 730
Exports into the EU 27 52 70
Extra EC Exports 0] (0] (0]
TOTAL Exports 27 52 70
Sow Slaughter 47 47 45
Total Slaughter 5,099 5,150 4,878
Loss 12 12 12

Endini Inventories 2,344 2,120 2,060
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Trade Matrix: CY 2001 & 2002

Commodity: Swine Numbers

Country: Portugal Units: Head
Period: CY-2001 CY-2002
Imports From:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 678,622 Spain 804,072
Belgium 4,343 Belgium
France 508 France 719
Hungary 156 Hungary
Total Other: 683,629 Total Other: 804,791
All Other: 0 All Other: 0

Commodity: Swine Numbers

Country: Portugal Units: Head
Period: CY-2001 CY-2002
Exports To:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 29,124 Spain 27,435
Cape Verde 47S. Tome & Prince 8
Total Other: 29,171 Total Other: 27,443
All Other: 0 All Other: 0

Source: National Statistics Office (INE)
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Trade Matrix: Jan/Jul 2002 & 2003

UNCLASSIFIED

Commodity: Swine Numbers

Country: Portugal Units: Head
Period: Jan/Jul 02 Jan/Jul 03
Imports From:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 471,275 Spain 428,039
France 60Belgium 138
France 10
Poland 2
Total Other: 471,335 Total Other: 428,189
All Other: 0 All Other: 0

Commodity: Swine Numbers

Country: Portugal Units: Head
Period: Jan/Jul 02 Jan/Jul 03
Exports To:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 17,915 Spain 34,553
Total Other: 17,915 Total Other: 34,553
All Other: 0 All Other: 0

Source: National Statistics Office (INE)
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Commodity Name: Swine Meat

Production, Supply & Distribution Table

Country
Commodity Units: 1,000 M.T.
New New New

Market Year Begin  Jan/02  Jan/03  Jan/04
Slaughter (Reference) 5,099 5,150 4,878
Beginning Stocks (0] (0] (0]
Production 330 320 303
Imports from the EU 15 17 20
Extra EC Imports 6] 6] 6]
TOTAL Imiorts 15 17 20
Exports to the EU 5 5 5
Extra EC Exports 22 23 25
TOTAL Exports 27 28 30
Domestic Consumption 318 309 293
Other Use, Losses (0] (0] (0]
TOTAL Domestic Use 318 309 293

Endini Stocks 0 (0] (0]
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Trade Matrix: CY 2001 & 2002

UNCLASSIFIED

Commodity: Swine Meat

Country: Portugal Units: M.t.
Period: CY-2001 CY-2002
Imports From:
U.S.A.: OU.S.A.: 0
Other: Other:
Spain 13,783 Spain 13,032
France 831 Germany 627
Other EU 1,276 France 534
Macau 1 Other EU 888
Malta 2
Total Other: 15,891 Total Other: 15,083
All Other: 0 All Other: 0

Commodity: Swine Meat

Country: Portugal Units: M.t.
Period: CY-2001 CY-2002
Exports To:
U.S.A.: OU.S.A.: 4
Other: Other:
Spain 2,013 Spain 3,000
France 660 Germany 759
Other EU 1,957 Other EU 905
Angola 18,598 Angola 19,333
Cape Verde 1,117 Cape Verde 1,099
Total Other: 24,345 Total Other: 25,096
All Other: 1,764 All Other: 1,620

Source: National Statistics Office (INE)
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Trade Matrix: Jan/Jul 2002 & 2003

Commodity: Swine Meat

Country: Portugal

Period: Jan/Jul 02

Imports From:
U.S.A.:
Other:
Spain
France
Ireland
Other EU

Total Other:
All Other:

7,175 Spain

148 France

Units: M.t.
Jan/Jul 03
0
7,669
314 Germany 441
240
749 Other EU 417
S. Tome & Prince 3
2
8,386 Total Other: 8,772
0 All Other: 0

Commodity: Swine Meat

Country: Portugal Units: M.t.
Period: Jan/Jul 02 Jan/Jul 03
Exports To:
U.S.A.: 11
Other:
Spain 1,913 Spain 1,575
Germany 401 France 396
Other EU 591 Other EU 690
Angola 10,261 Angola 11,262
Cape Verde 734 Cape Verde 618
Total Other: 13,900 Total Other: 14,541
All Other: 900 All Other: 853

Source: National Statistics Office (INE)
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