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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U.S.
agricultural community. The report includes information that has been garnered during
travel within India, reported in the local media, or offered by host country officials and
agricultural analysts. Press articles are included in this report. Significant issues will be
expanded upon in subsequent reports from this office.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA'’s, the U.S.
Embassy’s, or any other U.S. Government agency’s point of view or official policy.

FCI1 SELLS RICE FOR EXPORTS AT STEEP DISCOUNT TO PDS ISSUE PRICE

The Food Corporation of India (FCI) has been selling rice for export at a steep discount when
compared to the issue price for the public distribution system (PDS). The sales price for
exports during the last four years has been, on average, 90% of the issue price for PDS
consumers below the poverty line and 63% of the issue prices for PDS consumers above the
poverty line. A major portion of the food subsidy is thus effectively passed to foreign buyers
of Indian grains. In fact, the subsidy accruing to foreign buyers is higher than the subsidy to
domestic families. (Source: Economic Times 12/31/03)

HOTELS TOLD TO SOBER UP WINE PRICES

Reacting to reports that five-star hotels are overcharging for alcoholic beverages despite the
benefits of duty-free imports introduced this year, the Commerce Minister stated that the
industry may lose this privilege if the benefits are not passed in their entirety to consumers.
Prompted by this, Mr. Lalit Suri, the president of the Hotel Association of India, sent a letter
to all association members that the duty benefits must be passed on to consumers with
immediate effect. Suri's group, Intercontinental hotels in Mumbai, Delhi, Goa and Bangalore,
has already lowered prices. (Source: Hindustan Times 12/29/03)

UNITED STATES BLAMED FOR CANCUN FAILURE

India holds- the United States responsible for the failure of the World Trade Organization
(WTO) Cancun ministerial meet. Commerce Minister Jaitley said that three weeks before the
summit, the United States and Europe circulated a draft text on agriculture which
disregarded the concerns of developing countries. He further added that India was
consulting the Group of 20 developing countries to prepare a common position for
negotiating with developed nations at the forthcoming WTO meeting in Hong Kong.

(Source: Business Standard 12/24/03)

EXTENDED TRADE PACT WITH SRI LANKA SHORTLY

The Sri Lankan industry minister said that India and Sri Lanka will sign an extended trade
agreement early next year. A joint working group on the comprehensive economic
partnership agreement will meet in January. The new agreement will include services and
investment, and will expand the product range under the existing Free Trade Agreement
(FTA). The existing FTA between the two countries became effective in March 2000, and is
confined to trade in goods; it envisages phasing out tariffs on all products over a period of
time, barring those products listed on a negative list. (Source: Financial Express 12/31/03)
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IN3125 Indian Seed Industry under Transition 12/29/03
FAIRS Product Specific — Plant Quarantine
IN3126 (Regulation of Import into India) Order, 2003 12/29/03

WE ARE ON THE NET

We are available at http://www.usembassy.state.gov/posts/in1/wwwh43.html or visit our
headquarter’'s home page at http://www.fas.usda.gov for a complete selection of FAS
worldwide agricultural reporting.

FAS/NEWDELHI EMAIL

To reach us at FAS/New Delhi, email us at Agnewdelhi@usda.gov.
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