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Executive Summary

If weather conditions remain favorable, Turkish raisin production is expected to increasein MY 2003 to
240,000 MT. Orchardsin Turkey are often susceptible to hail and flood conditions during the growing season
and rains during the drying season. PS& D estimatesfor MY 2002 have also been revised upward. Lower
export pricesin MY 2000 and MY 2001 discouraged farmers from planting new orchards or expanding
orchards. Some orchards which were established prior to MY 2000 will start to bear grapesin MY 2003.

TARIS (the Union for Agricultural Sales Cooperatives headquartered in Izmir is expected to announce a base
procurement price for 2003 raisinsin August. TARIS had announced a procurement price of TL 1.25 million
per kilogram in 2002 for standard #9 and purchased about 23,000 MT of raisins. In addition, TEKEL, the state
liguor monopoly, bought around 40,000 MT of lower quality (blow standard #8) raisins directly from producers.

There are no export subsidies for raisinsin Turkey. In 2003, the government announced a 55.5 percent import
duty for raisinsfrom all origins.
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Production

If weather conditions remain favorable, Turkish raisin production is expected to increasein MY 2003 to
240,000 MT compared with 220,000 MT in MY 2002. Orchardsin Turkey are often susceptible to hail and
flood conditions during the growing season and rains during the drying season. PS&D estimates for MY 2002
have aso been revised upward. Lower export pricesin MY 2000 and MY 2001 discouraged farmers from
planting new orchards or expanding orchards. Some orchards which were established prior to MY 2000 will
start to bear grapesin MY 2003.

Grapes are grown throughout Turkey. However, seedless grapes--virtually all of which are “Vitisviniserae L.,”
the same genus and species as Thompson seedless grapes, constitute nearly 30 percent of the total grape crop,
and are grown only in Turkey’s Aegean Region. In general, around ten percent of the seedless grapecrop is
consumed fresh, two or three percent is exported and the remainder dried. In MY 2002, total seedless grape
production is estimated at about 1.2 MMT. Using aconversion ratio of about 4.75 to 1, raisin production was
220,000 MT in MY 2002. Thisratio isdlightly larger than the average conversion ratio of 4.5 to 1 because of
smaller grape size and loses during the drying season.

Seedless grape production has increased faster in Turkey due to more intensive cultivation and better irrigation
practices. For the past several years, TARIS (the Union for Agricultural Sales Cooperatives headquartered in
Izmir, in the Aegean Region) has recommended limiting seedless grape planting area because it believed the
export market was saturated. The idea has received little support from the growers or the processors and, as a
result, production continues to grow.

Seedless grapes generally are grown on small farms averaging about 1.2 hectares with a variety of other crops.
As many as 60,000 farmers produce seedless grapesin Turkey. About 50 percent of all raisin producers are
members of TARIS. Each year, TARIS announces a procurement price for raisinswhich a'so servesas a
support price. TARISisrequired to purchase raisins from its members but members are free to sell to other
buyers and often do.

The industry improved the quality of Turkish raisins through better sanitation methods during the 1990's.
Improvements were made by using trellises, small plastic harvest crates, and concrete drying beds. Most of
these improvements had been financed by private processors and much of the capital was derived from higher
export prices obtained as aresult of the EU's minimum import price system which is no longer in effect.

In general, Turkish raisins are lighter in color and rounder than Californiaraisins. The color differenceis dueto
the fact that a dipping solution is used to speed the drying of Turkish sultanas (since the drying season is short).
Since MY 2000 TARIS only buys standard #8 quality raisins and above.

Consumption

Domestic raisin consumption fluctuates based on the supply and quality of the raisin crop. In general, TEKEL,
the state liquor monopoly, consumes the very lowest-quality raisins for distillation purposes. In MY 2002,
Turkish domestic consumption is projected at about 60,000 M T, including around 20,000 MT for confectionery
purposes and 40,000 MT for TEKEL. TEKEL generaly consumes 70,000 MT of fresh or dried grapes
(including raisins) although the mix between the two changes with price and availability of lower quality raisins.
Although there are numerous firmsin the dried fruit processing and export businessin Turkey, the top ten firms
are estimated to control about 85 percent of the raisin market.
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In conjunction with World Bank and IMF-backed reforms to reduce the Turkish government’srolein
agriculture, therole of TARIS in procuring and marketing raisinsis decreasing. In general, TARIS has become
the buyer of last resort, purchasing alarge percentage of lower quality raisins. The quantity of raisins TARIS
procures varies alot from aslow as 9,000 MT to as high as 75,000 MT during the last ten years due to total
production and quality of raisins. TARIS procured a smaller quantity (about 23,000 MT) of raisinsin MY 2002
compared to the quantity procured (about 45,000 MT) in MY 2001, parallel to the GOT policy to reduce the
budget deficit and government involvement in agriculture.

TARISis expected to announceits MY 2003 procurement prices for raisins at the beginning of the harvest in
late August. TARIS announced its base procurement price at TL 1.25 million per kilogram for standard #9 at
the beginning of the harvest season in MY 2002. The lowest price TARIS paid was TL 1.125 million per
kilogram for standard #8. Meanwhile the highest price was paid TL 1.475 million for standard #11. The quality
of the crop was not good due to the heavy and continuous rains during the drying season, and only about 9
percent of the total procurement TARIS made was better than standard #9 quality. According to industry
sources, standard #11 quality of raisins was almost zero, standard #10 quality about 10 percent, standard #9
quality about 30 percent and the remaining (about 60 percent) was standard #8 or lower. TARIS had about
45,000 MT of raisinsin its stock in the beginning of MY 2002. Of thistotal, about 40 percent was MY 2000
crop and about 60 percent was MY 2001 crop. TARIS s currently estimated to have atotal of 50,000 MT in
stocks.

TEKEL, the State Alcohol Monopoly, which had announced MY 2002 raisin procurement price at TL 1.06
million per kilogram, procured about 40,000 MT directly from producers. TEKEL bought only 1,200 MT at a
price TL 530,000 per kilogram in MY 2001 because of the lack of very poor quality grapes..

The Izmir Commodity Exchange is the main cash market for raisins. On April 8, spot prices at the Exchange
were between TL 900,000 and TL 1.4 million per kilogram for standard #7 and #10. Sources indicated that
standard #9, which is the quality demanded most for exports, was being traded in between TL 1.25 million and
TL 1.3 million per kilogram. Raisin prices currently have increased since the supply of good quality is getting
smaller, but on the other hand a recent decrease in the exchange rate of Turkish Lira against the US dollar,
which is currently around TL 1.62 million for 1.00 USD, are making exports less attractive since exporters are
buying raisins for liraand exporting for US dollars.

Trade

MY 2003 raisin exports are currently projected at 200,000-- dightly higher than MY 2002 dueto projected
increased production. According to Exporters Union data, 130,604 MT of raisins were exported between
September 1, 2002- April 3, 2003. The average export price was USD 805 per MT in MY 2002 compared to
USD 688 per MT in MY 2001. Germany, United Kingdom, Netherlands, and Italy were again the leading
markets.

In MY 2001, TARIS exported about 40 percent of its purchases (about 18,000 MT). In MY 2002, TARIS has
aready exported about 17,000 MT and with total exports expected to reach about 22,000 MT.

Current export prices are about ten percent higher than last year due to overall lower quality. For standard #9
bulk the about USD 880 per MT and for standard #10 bulk about USD 930 per MT (all prices are FOB |zmir).
Prices may be slightly higher or lower depending upon the grade. These prices were about USD 800 for
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standard #9 and USD 850 for standard #10) last year.

Stocks

Thereisno official information available for raisin stocks. Carryover stocks at the end of MY 2002 are
expected to increase slightly compared to earlier estimate, but still much lower than they were a year ago.
Ending stocksin MY 2001 were revised upward due to reduced exports. TARIS reportedly had 50 TMT in
stocks at the beginning of MY ? 2002.

Policy

Production Palicy

The GOT adopted alaw in June 2000, giving autonomy to all agricultural SEES (state economic enterprises),
including TARIS. Asaresult of the change, the general directors of the SEES, who used to be appointed by the
government, are now elected. Government support programs, such as production loans at lower than
commercial interest rates, subsidies on chemical use significantly decreased and are expected to be totally
eliminated in the next couple of years. TARIS appears to be in acomparatively good financial position
(compared to other SEES') to meet its financing needs, particularly the raisin division which usually earns a
profit.

Trade Policy
Thereisno export subsidy for raisins. In 2003, the government announced a 55.5 percent (reduced from 56.1
percent) import duty for raisins of all origins based on CIF value, in order to protect local producers.
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Statistical Tables
PS& D Tablefor Raisins
PSD Table
Country Turkey
Commodity Raisins (HA)(MT)
2001]  Revisad 2002|  Edimate 2003]  Forecast
USDA Post USDA Post USDA Post
Officid[Old] | Estimate{New] [ Officid[Old] | EstimateNew] | Officid[Old] | Estimate[New]
Market Y ear Begin 09/2001 09/2002 09/2003
Area Planted 82 82 82 82 0 82
AreaHarvested 78 78 79 79 0 80
Beginning Stocks 69463 69463 39204 47984 17204 20984
Production 220000 220000 200000 220000 0 240000
Imports 2000 1236 3000 3000 0 2000
TOTAL SUPPLY 291463 290699 242204 270984 17204 262984
Exports 212259 202715 175000 190000 0 200000
Domestic Consumption 40000 40000 50000 60000 0 40000
Ending Stocks 39204 47934 17204 20984 0 22984
TOTAL DISTRIBUTION 291463 290699 242204 270984 0 262984
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Export Trade Matrix

Export Trade Matrix

Country Turkey

Commodity Raisins

Time period Sep. - Aug. Units: Metric Tons
Exportsfor: 2001[Sep.-Dec. 2002 2002
US. 4US. 1
Others Others

United Kingdom 44255|Garmany 19050
Germany 36364|United Kingdom 18568
Netherlands 271989|Netherlands 15005
Ity 16758|Italy 13949
France 13161 |France 6128
Augraia 11484(Belgium 5034
Belgium 9657|Audtrdia 3336
Ireland 5830|Ireland 2886
Spain 4929|Spain 2187
Brazil 4029|Augtria 11%
Totdl for Others 174456 87339
Othersnot Listed 28255 15321
Grand Total 202715 102661
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Import Trade Matrix

Import Trade Matrix

Country Turkey

Commodity Raisins

Time period Sep. - Aug. Units: Metric Tons
Importsfor: 2001[Sep.-Dec.2002 2002
US. US.

Others Others

Greece 360{Greece 160
Uzbekistan 107 {Portugd 43
Ity 78|United Kingdom 41
Philippines 63|Italy 39
United Kingdom 60]|Germany 36
Sweden 55{Uzbekistan 23
Canada 41|Uruguay 22
France 40|Switzerland 20
Algeria 40

Netherlands 38

Totdl for Others 882 384
Othersnot Listed 354

Grand Total 1236 384
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Export and Import Trade Matrix for CY 2002

Traoe Matrix

Country Turkey

Commodity Raisins

Time period Jan. - Dec. Units: Metric Tons
Exportsfor: 2002[Jan.- Dec. 2002
US. 1{U.S.

Others Others

United Kingdom 46360(Greece 380
Germany 37736(Uzbekistan 130
Netherlands 29594 |United Kingdom 102
Ity 18244(Italy 92
France 14041 [Sweden 55
Belgium 10506]|Germany 51
Augraia 9491 |Portugal 43
Ireland 6287|France 40
Spain 3798|Poland 38
Canada 2144 Irdand 38
Totdl for Others 178802 969
Othersnot Listed 26407 268
Grand Total 205209 1237
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