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Data from the Minimum Access Volume (MAV) Management Committee of the Department of Agriculture (DA)
shows that the utilization rates of sengtive agriculturd products covered by MAV mostly increased in 2002 compared
to the previous year. Thein-quota allocations of fresh, chilled potatoes (0701) and sugar (1701) 1,378 MT and
56,933 MT, respectively, were completely maximized during the last year.

For fresh, chilled and frozen poultry meat, MAV usage grew from 60 percent in 2001 to 85.8 percent last year. The
percentage of MAV used for poultry meat remained low in the last two years (2000 to 2001) until its rebound in 2002.
Since 2000, the annual MAYV tilization for poultry mesat has averaged around 70 percent. Domestic poultry
production has been expanding, and increased poultry importsin 2002 caused an excess supply which is causing
downward pressure on poultry prices. Thisstuation is expected to correct itself as broiler integrators have begun to
cut back on their production early this year.

Fresh, chilled and frozen pork posted the lowest utilization rate at 13.3 percent. MAV usage for pork has remained
low and has been declining Snce 2000. This coincides with the leged entry of large quantities of illegal imported pork
flooding the market. MAYV utilization is expected to remain low asloca hog raisers have mounted a strong campaign
againd the surge of illegd pork imports, daming injury to the domestic indudtry.

Coffee extracts and coffee beans continue to have consistently high rates of utilization. For 2002, coffee extract
utilization remained steady at 99.3 percent while coffee bean usage stood a 87.5 percent, down dightly from the 2001
level. The average coffee bean utilization for 2000-2002 is 94.25 percent while coffee extracts average utilizetion is
85.5 percent due primarily to the growing consumption of coffeein the Philippine market. MAV use for both coffee
bean and extract is expected to remain steady in 2003.

2002 MAV usage for corn stands at 41.3 percent. Utilization has continued to drop since 2000 duein part to the
increasing price of corn in the globd market and the shifting demand for chegper corn substitutes such as feed wheat
from the domestic livestock industry. Corn MAYV tilization is expected to improve as the global wheat market remains
tight.

MAV UTILIZATION RATE 2000-2002

HS  |Description 2000 % 2001 % 2002 %
Code MAV MT)| Used [ MAV (MT) [ Used [MAV (MT) | Used
0203  |Fresv Chilled/ Frozen Pork 43365 44 45,775] 19 48,185 13.3
0207  |Fresv Chilled/ Frozen Poultry 18790] 63 19834 60 20,879 85.8
0701  |Frestv Chilled Potatoes 1240 82 1,309 95 1,378 100
0901 |Coffee Beans 1,192 9% 1,258 93 1,324 87.5
1005 |corn 224,550" 9of 183192 73| 192,834 41.3
1701  |Sugar 51,240 62 54,087 0 56,933 100
2101 |Coffee Extracts 26 70 28] 99 30 99.3

'Regular dlocation (173,550 MT) and MAV plus (51,000 MT)
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