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A SUMMARY OF THE REQUIREMENTS AND PROCEDURES
TO EXPORT FOOD AND BEVERAGES PRODUCTSTO MEXICO

Disclaimer

This report is for informationa purposes only to assst companies in exporting food and agriculturd
products to Mexico. Every effort has been made to provide an accurate list of contact information, but
telephone and fax numbers change frequently in Mexico. In addition, there may be other qudified firms
in Mexico and the United States, and their excluson from any lists was unintentiona. Neither the US
Agricultura Trade Office (ATO) or the US Department of Agriculture(USDA) endorseany firm contained
herein. US exporters should take norma commercid precautions when dealing with any potential service
provider or importer, including checking references.
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CHAPTER ONE
General Import Procedures and Requirementsfor Food and Beverage Products
Introduction

The objective of this report is to better inform US exporters of food products about the border crossing
process as it applies to products exported to Mexico by truck.

This report is particulary intended for those exporters new to the Mexican market. One of the primary
congraintsto exporting isthelimited knowledge of theforeign market’ sregulationsand import procedures.
Thislack of knowledgeleadsto errors, higher costs, delays and frustration which can eventualy discourage
exportersfrom participating in export markets. A very large percentage of the shipments stopped at border
crossing points are not due to sanitary or phytosanitary problems, nor with problems with the goods
themselves, but rather with omitted or incorrectly filled out documentation.

What Can US Exportersdo to Minimize Delays at the Border ?

Thefirgt and most important factor in doing business on theborder iscommunications. Beforeclosngasde
make sure that brokers and forwarding fees are discussed. Request the name and contact person for both
customs broker and forwarder._If shipping for the first time or shipping a new product, request thet the
importer use a customs broker that has experiencein crossing the product to be shipped. Before shipping,
make sure that the shipment complies with al import requirements. Double check al documentation to
ensure it is completed correctly and that the volume or number of packages mentioned in documents
correspond to the amount in the actual shipment. For most agricultural and food products, these
requirements are on the import requirement sheet.” Theimporter or customs broker can send you acopy.

To reduce costs and delays at the border, exporters should consider doing the following:

1. Consolidate al possible shipper’s invoices on one conveyance into one commercid invoice to avoid
multiple Mexican Customs entries.

2. Provide a column on the invoice for the Mexican Harmonized Tariff Schedule (HTS) for Mexican
Customs classification and, when possible, summarizethe classificationsby HT Sin order to calculate duties
and to more easlly prepare the pedimento. Remember, Mexican HTS codes are not exactly the same as
USHTS codes. By providing the correct HTS codes, the forwarder’ s classification timewill be reduced.

3. Provide another column for shipments of multiple products, to mark country of origin and NAFTA
qudified products.

4. Pdletize dl shipmentsto reduce transfer costs and handling charges.

5. Arrange for trailers to travel through the border to the find destination. This will eiminate product
transfer costs from one trailer to another; however, check on the cost of the bond to insure the trailer to
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travd into Mexico to seeif this method is cost effective.

6. Ensure 100 percent compliance 100 percent of the time. Once arelationship has been established with
the broker/forwarder and a history of no errors has been established, the time to classfy a shipment will
be greatly reduced which, in turn, should reduce costs over the long run.

7. Firg-time shippers should consder using a US customs broker that provides services for southbound
shipments. It will increase the crossing cogt, but should significantly reduce one slearning curve. It will dso
guarantee that there is someone looking out for the exporter’ sinterests on the border.

8. Vigttheborder. Meet cusomsbrokers and forwarders and walk through the Mexicanimport clearance
process. The regiond US Agriculturd Trade Officein Monterrey can help (See Appendix B).

9. Arrange for shipments to arrive at the border inthe morning, asearly astheforwarder will accept them.
While bridge and Customs are open until 12:00 am., SAGARPA isonly open from 8:00 am. to 4:00 p.m.

10. Double check al documents to ensure that they are completed correctly and that the volume and/or
number of packages indicated on the documents correspond to actua shipments.

11. Fax copies of dl documentsto your customs broker and/or importer as early as possible so he can
review them and confirm to you that they are in proper order before you ship your products.

12. Do nat include anything in your shipment that has not been described on the invoice; specify exact
quantities, number of packages and even catadogs if these are included in the shipment.

Packing

When preparing to send your shipment, the exporter needs to be aware of packing, labeling,
documentation, and insurance requirements. Because the goods are being shipped by unknown carriers
to distant customers, the new exporter must be sure to follow al shipping requirements:

Correctly pack shipment to minimize damage.

Correctly label products to ensure that goods are handled properly and arrive

ontimeto fina destination.

Consider insuring againgt damage, loss, and pilferage and, in some cases, delay in trangt.

Provide proper bracing in the container, regardless of size, and make sure the

weight is evenly digtributed.

Goods should be packed on pdlets to facilitate handling. Packages and packing filler should be

made of moisture-resistant materidl.

To avoid pilferage, avoid mentioning contents or brand names on packages.

Strapping, seds, and shrink wrapping are effective means to deter theft.
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| nsurance

Congderation should be given to insure export shipments againgt loss, damage, and delay in trangt. For
internationd shipments, the carrier's liability is frequently limited by internationd agreements, and the
coverage issubstantialy different from domestic coverage. Arrangementsfor cargoinsurance may bemade
by ether the buyer or the sdller, depending on the terms of sde. Exporters are advised to consult with
internationa insurance carriers or freight forwarders for more information.

If the USTfirmisresponsiblefor insurance, it could obtain itsown policy or for afee, insurethe cargo under
afreight forwarder's policy. If the terms of sale make the foreign buyer responsible, the exporter should
not assume (or even take the buyer's word) that adequate insurance has been obtained. If the buyer
neglects to obtain coverage or obtains too little, damage to the cargo may cause amgor financid lossto
the exporter.

If aproblem occurs, seek clarification from your freight forwarder, customs broker and importer. Obtain
as many details as possible as to why the shipment was detained at the border. Request a copy of any
documents that are dlegedly not in compliance, if thisis the reported cause of the delay. Once you have
obtained al detailsand copiesof reevant documentsand the problem remainsunsol ved, you should contact
the regiond US Agriculturd Trade Office (ATO) in Monterrey, Mexico (See Appendix B). Thisoffice can
hdp trouble shoot solutions for detained US shipments at the border, when such shipments are in
compliance with Mexico's legitimate import requirements and procedures but are till denied entry.
However, if shipments are detained because they do not conform with Mexico's legitimae import
requirements and procedures, there is little the ATO can do other than to clarify to US exporters such
requirements and procedures.

Mexican NOMs

Mexican quaity standards are designated as Normas Oficides Mexicanas — NOMs (Mexican Officid
Norms). The government is the primary entity in determining product standards, labeling and certification
policy, withsome input from the private sector and, to alesser extent, from consumers. These NOMs are
government mandated technica regulations. All Mexican Government technical regulations, regardless of
the Ministry that issues them, have the prefix NOM. If there is a mandatory product standard in force for
a gpecific product, then al domestic, as wdll asimported goods must comply with the applicable NOM.
Some of these NOMs are product specific (NOM-120-SCFI-1996, |abel requirementsfor table grapes)
while others are product generic (NOM-142-SSA 1-1995, goods and services - sanitary and commercial
specifications for labeling of acohalic beverages). Exporters must identify which NOM gpplies to their
product. NOMs are revised every five years. Since the inception of the NOM program, government
agencies have issued over 720 NOMss, of which approximately 90 are for food products.

Mexican NOMswhich USfood productsare subject to are:
Red Meats

NOM-034-SSA1-1993 Goods and services. Sanitary specifications for packaged, ground
and molded besf.

NOM-122-SSA1-1994 Goods and services. Sanitary specifications for cured and cooked
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meat products and cured by emulsification and cooked.

NOM-030-ZO0-1995

Specifications and processes for the verification for imported medt,
carcasses and offasin zoosanitary points of verification.

NOM-147-SSA1-1995

Goods and services. Sanitary specificationsfor cured and aged mesat

products.
Poultry
NOM-030-SCFI-1994 Commercid information-quantity statements in label-
specifications.

NOM-051-SCFI-1994

Genera specifications for food and non-alcoholic beverages
labeling.

DECREE 07/15/1999 Tax payment reimbursement to exporters (PI TEX).
AGREEMENT Minimum quotato import tariff-free poultry parts and offap from
07/15/1999 the United States.

AGREEMENT Minimum quota to import tariff-free whole poultry from the
07/15/1999 United States.

AGREEMENT Minimum quota to import tariff-free for whole turkeys from the
07/19/1999 United States.

AGREEMENT Minimum quota to import tariff-free cut turkey meat from the
07/19/1999 United States.

AGREEMENT Minimum quotato import tariff-free deboned poultry and turkey
07/19/1999 mesat from the United States.

AGREEMENT Minimum quotato import tariff-freetable and fertile eggsfrom the
07/16/1999 United States.

NOM-004-Z00-1994
Modification proposed on
07/20/99

Fat, liver, muscle, and kidneys in poultry, bovine, caprine,
cervine, equine, ovine and porcine. Toxic residues. Maximum
limits dlowed and sampling procedures.

NOM-005-Z00-1993

Nationd campaign againg Avian Sdmonelloss.

NOM-013-Z00-1994

Nationa campaign agang Newcastle Disease, velogenic
presentation.

NOM-020-ZO0-1995

Determination by high resolution liquid chromatography of
Ivermectin content in livers of bovine, equine, porcine, ovine and

poultry.

NOM-024-Z00-1995

Zoosanitary  specifications and characteristics for  the
trangportation of animas, anima products and sub-products,
chemica and pharmaceutica products, biologic and animal feeds.

NOM-030-ZO0-1995

Specifications and procedures for the ingpection of imported
mest, carcassesand offal at verification zoosanitary check points.

NOM-036-Z00-1995
Proposed

Determination by gas chromatography-mass spectrometric
method of Zeranal, Diethylstilbestrol and Taeranol contentinliver
and muscleof bovine, equine, porcine, ovine, poultry, caprineand
cervidae.
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NOM-044-200-1995
Final rule-08/14/1996
M odification-11/15/1998

Nationd campaign againg Avian Influenza.

NOM-033-SSA1-1993

Goods and services. Irradiation of meals. Permitted dosagesin
medls, raw materids, and additives for meds

NOM-092-SSA1-1994

Goods and services. Determination method to count the aerobic
bacterid, by plate.

NOM-109-SSA1-1994

Goods and savices Handling of food sampling and
trangportation of their microbiologicd analysis.

NOM-110-SSA1-1994

Goodsand Services. Preparation and dilution of meal samplesfor
their microbiologica andyss.

NOM-111-SSA1-1994

Goods and sarvices. Determination method to count moss and
yeast in medls.

NOM-112-SSA1-1994

Goods and services. Determination of coliform bacteriaby “the
most probable numerica” technique.

NOM-113-SSA1-1994

Goods and savices. Method to count the total coliform
microorganisms by plate.

NOM-114-SSA1-1994

Goods and sarvices. Determination method of salmondla in
medls.

NOM-115-SSA1-1994

Goods and services. Determination method of staphylococcus
aureusin meds.

NOM-116-SSA1-1994

Goods and Sarvices. Determination method of humidity in meds
by therma treatment. Sand or gauze method.

NOM-117-SSA1-1994

Goods and services. Determination of cadmium, arsenic, lead,
tin, copper, iron, zinc and mercury in medls, potable water and
purified water by the atomic absorption spectrometric method.

NOM-120-SSA1-1994

Goods and services. Sanitation and hygiene practicesfor medls,
non-alcoholic and acoholic beverage processes.

NOM-122-SSAl-1994

Goods and services. Meat products. Cured and
cooked mesat products, cured emulsified and cooked. Sanitary
specifications.

NOM-129-SSA1-1994

Goods and services. Fisheries products. Sanitary disposition
and specifications.

NOM-145-SSAI-1995
Proposed rule

Goods and services. Meat products. Cured and cut meat
products. Cured and aged mesat products. Sanitary specs.

NOM-159-SSA|-1995

Goods and services. EgQgs, egg products and subproducts.
Sanitary dispositions and specifications.

NOM-014-RECNAT-1997

Proposed rule 6/21/1997

Sanitary regulations to import new and used wood pallets, wood
boxes, and other wood platforms to be used for cargo and

packaging.
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Perishable Products

NOM-006-FITO-1995 Minimum reguirements to import vegetabl es, vegetable products
and by-products not regulated in a specific norm.

NOM-008-FITO-1995 Phytosanitary requirements and specificationsfor theimportation
of fresh produce,

NOM-010-FITO-1995 Externa quarantine to prevent the introduction of banana pests.

NOM-011-FITO-1995 Externd quarantine to prevent the introduction of citrus pests.

NOM-012-FITO-1995 Externa quarantine to prevent the introduction of potato pests.

NOM-044-FITO-1995 Phytosanitary requirements and specificationsfor theimportation
of nuts, processed and dried products.

NM X-FF-026-1994-SCFI Non indugtridized food products for human use-fresh fruit-table
grape (Vitis vinifera (L)- specifications.

NOM-120-SCFI-1996 Labeling requirements for table grapes.

NOM-062-FITO-19991 Phytosanitary requirements and specifications for importation of
vegetables, vegetables products, and sub products by mail or
interngtiona carrier.

Frozen Foods

NOM-036-SSA 1-1993 Goods and services. Sanitary specificationsfor ice cream.

Grocery Food Items

NOM-041-SSA1-1993 Goods and services. Sanitary specifications for purified bottled
water.

NOM-086-SSA1-1994 Goods and services. Nutritiona specificationsfor foodsand non-
acohoalic beverages with amodified compogtion.

NOM-142-SSA1-1995 Goods and services. Sanitary and commercid specifications for
labeling of dcohalic beverages.

Other Official Publications

Ministry of Health and Public Assistance (SSA) Requirements

Sanitary Authorization Prior to Import (SAPI)

Some agriculturd productsand processed foods are subject to the Sanitary Authorization Prior to Import-
SAPI” requirement by the Secretaria de Salud y AsistenciaSSA (Ministry of Hedlth and Public
Assistance) before these products can be imported. Other food products, including acoholic beverages,
require that an “Import Sanitary Natification” or “Aviso” be made at the time of importation. The notice
is made by the authorized Mexican representative through the customs broker at the time of importation.
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In order to a secure the SAPI, the interested importer must present the following documents:
- natification of incorporation of the company

a completed form of “Application for a Sanitary Authorization Prior to Import,” (See gppendix
A.1) with arecept of payment of feesfor thisform (origina and two copies, and which asof April
2001, had a cost of $1,105 pesos)
origind label in Spanish
invoice
Sanitary Statement (origind document)

The Sanitary Statement must come from the exporting country's respective sanitary authoritiesor an FDA-
certified laboratory declaring that the products, identified by production lot, are safe and fit for human
consumption; indicating their physica-chemica andys's, microbiologica andyss, and if gpplicable, specific
andysis, country of origin and expiraion date by lot. If a Sanitary Statement is not available, the following
documents can be presented instead:

- Free Sde Certificate: a document issued by FDA, or a State Hedlth or other Department. It
declares that the product fulfilsdl lega requirements, and it is used and sold fredy without any
regrictions in the country of origin
Certificate of Origin: a document issued in the country of origin which states, by lot, the
geographical origin of the product to be imported.

Physicd-Chemica Anaysis conducted in the country of origin by the manufacturer or an FDA-
certified laboratory which identifies the product’s representative values, presented on the
company’ s letterhead with name and signature of the responsible chemist and valid by lot.
Microbiological andysis determination of pathogenic and non-pathogenic microorganisms,
conducted in the country of origin, by the manufacturer or an FDA-certified laboratory,
presented on the company’ s letterhead with name and signature of the chemist responsible and
vaid by lot

A quantitative composition formula must be presented in the case of products imported into
Mexico for thefirgt time or when itsformulahas changed. Thisforumulamust dwaysbeincluded
for products with food supplements.

After the application has been submitted, the Secretariat of Heglth will take five daysto ddliver theresults.
If the importer’ s gpplication is not rgjected, then there are two possibilities. The first possibility isthat the
imported product is selected, by random sample among the applications for approva that the secretariat
isa that time processing, to conduct an on steanaysis. Inthis case, after thefirst lot of products has been
imported, the importer will inform the office of the Ministry of Hedlth that the product isin Mexico so they
can vigt thar ingalations and conduct their andyss. The importer is notified of the sampling processfive
days after the initid submission for the Sanitary SAPI and before the product is actualy imported. The
Secretariat of Health will charge afee of $815 pesos for this sampling.

Inthe second case, the SAP! isgranted without asampling process, and theimporter may bring his product
into Mexico. The Secretariat of Hedth has limited representation at border entry points, so these
documents will usudly be handed to the Customs Officid. Hedth officids do have the right to inspect a
shipment upon request. For all these proceduresthe review of the sanitary approva and sampling process
is paid through a standard No. 5 form of the Sstema de Adminisracion Tributaria (SAT) by presenting
two copies a a bank. The importer will present three copies of this form to the Ministry of Hedlth. See
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appendix A.2

Of the four product categories included in this report, the following items are subject to the “ Sanitary
Authorization Prior to Import (SAPI)” requirement:

A) Frozen Foods

2004.1001
2009.1101

Frozen potatoes prepared or preserved otherwise than by vinegar or acetic acid
Frozen orange juice

B) Grocery Food Items

1901.9002 Vegetable food products for diabetics

2003.1001 Mushrooms

2003.2001 Truffles, prepared or preserved otherwise than by vinegar or acetic acid

2005.1001 Homogenized vegetables, prepared or preserved otherwise than by vinegar or acetic

acd

2005.5101 Beans shelled, prepared or preserved otherwise than by vinegar or acetic acid

2005.5999 Other vegetables prepared or preserved otherwise than by vinegar or acetic acid

2005.6001 Asparagus prepared or preserved otherwise than by vinegar or acetic acid

2005.8001 Sweet corn prepared or preserved otherwise than by vinegar or acetic acid

2005.9001 Peppers prepared or preserved otherwise than by vinegar or acetic acid

2007.1001 Homogenized preparations of jams, jellies, marmaades, fruit or nut puree, cooked,
whether or not containing added sugar or other sweetening matter

2007.9101 Citrusfruit jams, jellies, marmaades, fruit or nut puree, cooked, whether or not
containing added sugar or other sweetening matter

2007.9901 Marmalades for diabetics whether or not containing added sugar or other sweetening
matter

2007.9902 Jdliesfor didbetics

2007.9903 Puree or pastes for diabetics

2007.9999 Other jams, jdlies, marmaades, fruit or nut puree, cooked, whether or not containing
added sugar or other sweetening matter

2104.2001 Homogenized composite food preparations

2104.3001 Soupsand brothsand preparati onsthereof; homogenized compositefood preparations

2106.1001 Protein concentrates and textured protein substances.

2106.1002 Products derived from milk protein

2106.9099 Other food preparations not & sewhere specified or included

Import Sanitary Notification

The Import Sanitary Notification (Aviso Sanitario de Importacion) isafree-gtyleletter, written in Spanish,
which mugt contain the following information:
- name of product
trade brand
gpecific quantity
name and address of producer
name and address of importer
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port of entry and
import tariff numbers

This document, written on the exporting company's letterhead, should be addressed to the Secretaria de
Sdud, Direccion Generd de Cdidad Sanitaria de Bienesy Servicios, and presented at the port of entry.
In addition, the invoice, airway bill and a Sanitary Statement (Congtancia Sanitaria) are required. The
sanitary statement must come from the exporting country's respective sanitary authorities, or an FDA-
certified laboratory declaring that the products, identified by production lot, are safe and fit for human
consumption; indicating their physica-chemicd andyss; microbiologica andlys's, and, if gpplicable, specific
andyss, country of origin and expiration date.

The food products covered by the “Import Sanitary Notification” are:

A) Red Meats and Poultry

1603.0001 Extracts and juices of mest, fish or crustaceans, mollusks or other agquatic invertebrates

1603.0099 Other extracts and juices of mest, fish or crustaceans, mollusks or other aguetic
invertebrates

B) Frozen Foods

2105.0001 Ice cream and other edible ice, whether or not containing cocoa

C) Grocery Food Items

1901.1001 Preparations for infant use, put up for retail sde, containing milk solidsover 10 percent
of itsweight

1901.2001 Mixes and doughs for preparing bakery products based on flour, oat powder, starch,
medl, corn, wheat

1901.2099 Other food preparations of flour, oat powder, starch, meal, corn, whest, etc.

1902.1101 Pastas, uncooked not stuffed and not prepared such as spaghetti, macaroni, noodles,
lasagna, gnocchi, ravioli, canndlloni, couscous, whether or not prepared, containing egg

1902.1999 Other pastas not stuffed, uncooked and not prepared

1902.2001 Pasta, whether or not cooked or stuffed, or otherwise prepared

1902.3001 Other pastas

1902.4001 Couscous

1903.0001 Tapioca and subgtitutes thereof prepared from starch in the form of flakes, grains,

pearls,

gfting or amilar forms

1904.1001 Prepared foods obtained by the swelling or roasting of cereals or cered products

1905.1001 Crisp bread

1905.2001 Gingerbread and the like

1905.3001 Swest biscuits, waffles and wafers

1905.4001 Rusks, toasted bread and similar toasted products

2102.3001 Prepared baking powders

2103.1001 Soy sauce

2103.2001 Tomato ketchup and other tomato sauces

2103.2099 Other ketchups
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2103.3001
2103.3099
2103.9099

2106.9005
2201.1001
2201.9001
2201.9002
2201.9099
2202.1001
2202.9099
2203.0001
2204.1001
2204.2101
2204.2102
2204.2103
2204.2104
2204.2199
2204.2999
2205.1001
2205.9099
2206.0099
2208.2001
2208.2002
2208.2003

2208.2099
2208.3001
2208.3002
2208.3003
2208.3099
2208.4001
2208.5001
2208.6001
2208.7001
2208.7099
2208.9002
2208.9099
2209.0001
2402.2001
2402.9099

Mustard flour and meal and prepared mustard

Other prepared mustard flour

Other sauces, prepared sauces, condiments, mixed seasonings, mustards, prepared
mustards

Aromatized syrups

Minera water

Drinking water

Ice

Other weter, including minera water

Water, minerd and aerated, containing added sugar
Other water, mineral and aerated, containing added sugar
Bear made from mat

Sparkling wine

Wine from fresh grapes, induding fortified wines

Red wine, pae red wine, white wines

Fine wine, “Rhine Type’

Champagne, other sparkling wines

Other wines from fresh grapes

Other wines

Vermouths

Other vermouths

Other

Cognac

Spirits obtained by ditilling grape wine or grape marc, Wainbrand
Spirits obtained by digtilling grape wine with acohol strength equal or above 80 grade
GL

Other spirits obtained by distilling grapes

Canadian whiskey

Whiskies above 53 grades GL

Whiskies with acohol strength above 40 grade GL

Other whiskies

Rum

Gin and Geneva

Vodka

Liqueurs and cordids

Other liqueurs and cordids

Ethyl acohol

Other undenatured ethyl dcohols

Vinegar and subgtitutes for vinegar obtained from acetic acid
Cigarettes containing tobacco

Other cigars

The Ministry of Hedlth and Public Assistance (SSA) does not have personnd at border crossing points.
Both the SAPI and the Import Sanitary Notifications must be presented to the Mexican Customs Officid.

If the imported products are subject to any of these two requirements and the necessary documentation
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is not presented, these items will be stopped at the border. The importer, then, would have to go to the
nearest SSA field office and begin the import requirement process.

Role and Importance of Freight Forwarder/Customs Broker

The internationd freight forwarder acts as an agent for theimported cargo to the internationa destination.
These agents are familiar with the import rules and regulations of foreign countries, methods of shipping,
US government export regulations, and the documents connected with foreign trade.

Freight forwarders can assist with an order from the start by advising and exporter of thefreight costs, port
charges, cost of gpecia documentation, and insurance costsaswd| astheir handling fees, dl of which help
in preparing price quotations. Freight forwarders may also recommend the type of packing for best
protecting the merchandise in trangit; they can arrange to have the merchandise packed at the port or
containerized. The cost for their services is alegitimate export cost that should be figured into the price
charged to the end customer.

When the order isready to ship, freight forwarders should be able to review the letter of credit (if used),
commercid invoices, packing ligt, and so on to ensure that al the paperwork isin order. They can dso
reserve the necessary space on atruck or other meansof transportation, if the exporter desires. If thecargo
arrives a the port of export and the exporter has not already done so, freight forwarders may make the
necessary arrangements with customs brokers to ensure that the goods comply with customs import
documentationregulations. In addition, they may havethe goods ddlivered to the carrier intimefor loading.
They may aso prepare the bill of lading and any specia required documentation. After shipment, they
forward dl documents directly to the customer or to the paying bank, if desired.

In the case of Mexico, freight forwarders usudly form part of aloca customs broker company or are
closely associated with one. Currently, many Mexican forwarding companiesand/or cussomsbrokershave
offices on the US sde of the border. They physicaly receive the shipment; classfy the goods in order to
identify duties, sanitary/hedlth requirements, labeling specifications, and specia documentation; and transfer
the cargo if necessary, etc. This process may require unloading the shipment, and it is a this point when
the forwarder decides whether to transfer the cargo to a Mexican trailer if deemed necessary, before
presenting the shipment to ingpectors from the Ministry of Agriculture (SAGARPA). In some cases, the
inddlation used by the freight forwarder is a SAGARPA approved inspection site, where SAGARPA
inspectors have a smdl laboratory and equipment to sample products and carry-out their ingpections. In
caseswhereingallationsare not approved by SAGARPA, thefreight forwarder arrangesfor theingpection
a SAGARPA'singdlations.

After theingpection by SAGARPA, the shipment is returned to the forwarder/broker’ singtdlations. After
learning that the shipment passed, the Mexican customs broker prepares the pedimento de importacion,
pays the import duties and prepares al the other certificates for presentation of the shipment to Mexican
Cugtom Officids.

As the shipment moves into Mexico, the bar code from the pedimento is scanned into the computer, then
the shipment is transferred to Mexico. The pedimento’s folio number is sent, in advance, by the cusoms
broker agency and Customswill dready havethisdata. At this point, the computer decidesif the shipment
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isto beingpected (red light) or released (green light). If the shipment receives ared light, meaning subject
to an intensve ingpection, the trailer goes directly to Customs import ingpection lot. The inspection is
performed by Mexican Customs authorities, and it takes from two to four hours depending on the traffic.
Upon exiting the import lot, the shipment is presented for a second red/green light ingpection. If ared light
appears again, the inspection procedure is repeated, but it is performed by an independent Mexican
company to vaidate the ingpection conducted by Mexican Customs.

If the trailer is given agreen light upon arriva at the primary inspection point the shipment is not ingpected
by Mexican Customs officias. However, the shipment is subject to a second red/green light, and if ared
light israndomly received, the cargo is ingpected.

After completing the inspection process, the shipment istaken to atransfer lot whereit iseventually hooked
to aMexican long-haul tractor so it can betakento itsfind destination within the country Thetractor then
heads out of Nuevo Laredo and at kilometer 26, Mexican Customs reviews documents, checks the seals
onthetraler and, if al isin order, rleases the shipment. If there is a problem, the shipment is returned to
theimport lot..

Exporters should serioudy consder having the freight forwarder/customs brokers handle the formidable
amount of documentation that exporting requires as they are specidigs in this process. Exporters should
awaystry to work with the customs broker assigned to their client snce they probably are experienced
in handling these kinds of goods. There are currently 423 registered Mexican customs brokers in Nuevo
Laredo, Mexico and 180 US customsbrokersin Laredo, Texas. Someof these agenciesspecidizeinfood
products and are very experienced. This represents a wide field of options to finding the right customs
broker to satisfy the needs of USfood exporters and to assist them in crossing their products into Mexico
with little or no delays.

Laredo isthe most important commercia border crossing point between the United States and Mexico.
There are four crossing points at this border. The Internationa Bridges number one and number two are
located in the city and mostly servicelight vehicles. (See Appendix A.3). The Internationa Bridge number
three “World Trade Bridge,” and the “Solidarity Bridge” are located on the outskirts of Laredo and are
amost exclusvely dedicated for freight trucks. Currently, al heavy trucks pass through these latter two
border crossing points. (See Appendix A.4 and A.5). Some custom brokers prefer crossing products over
the Colombia Bridge since the ingtdlation is new and, more importantly, is not as busy.

Importer Registration

Mexican importers are required to register with the Treasury Ministry on two different accounts, in the
Padrén de Importadores (General Importers Census) and in the Padron de Importadores Sectoria
Especifico (Sectorid Registry of Importers).

Mexican Customs also requires that importers of certain products re-register with their local customs
regiondl office. Importers who do not re-register run the risk of having their shipments stopped at the
border. Some products imported into Mexico are greatly undervaued, and therefore are assessed lower
import duties. Mexican Customs has decided to place aminimum import pricefor some selected itemswith
ahigory of under invoicing. This practice was designed to crack-down on customs fraud in Mexico and
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was implemented for certain productsin August of 1999. The following table lists the product categories
and Harmonized System (HS) numbers for which importers dedling with these products must re-register.

The fallowing ligt is based on the Mexican HS schedule and the minimum prices upon which import duties
will be assessed for certain products.

HS Number
0210.9003

0808.1001

1902.1101

1902.1999

1902.2001

1902.3099

1905.3001

1905.9099

2203.0010

(Estimated)
Product Unit Price
Poultry, sdlted or in brine Kg. 0.641
Apples
a) When the box contains 72 apples of adiameter of 3.5/16” Kg. 0.825
b) When the box contains 80 apples of a diameter of 3.3/16” Kg. 0.810

¢) When the box contains 88 gpples of a diameter of 3” Kg. 0.803

d)When the box contains 100 apples of adiameter of 2.15/16" Kg. 0.792
€)When the box contains 113 apples of a diameter of 2.13/16” Kg. 0.791
f) When the box contains 125 apples of adiameter of 2.3/4” Kg. 0.774

g)When the box contains 138 gpples of adiameter of 2.11/16” Kg. 0.740
Pastas, whether or not cooked or stuffed, containing egg

a) Smadl sze padias Kg. 1.250

b) Long pasta Kg. 1.380
¢) Unfilled empty pasta Kg. 2.380
Other pastas

a) Smdl sze padta Kg. 0.570

