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Lower World Stocks Increase U.S. Exports, Despite Smaller Crop
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Reduced exportable supply in other major exports coupled with relatively stable import demand is
expected to increase demand for U.S. cotton. While U.S. 2008/09 production was lowered slightly this
month, the forecast for U.S. exports was raised by 500,000 bales to 15.0 million. The exportable supply
in the other major exporters fell by over 5 percent this month, due to slightly lower beginning stocks and
a 5 percent decrease in production. Import demand in the major importing countries only decreased
slightly as lower consumption demand was largely offset by reduced beginning stocks and lower
production. As a result import demand decreased only marginally.

Stocks out side of the United States are relatively tight. Stocks in China continue to tighten as policies to
assure the utilization of domestic cotton ahead of imports, such as the sliding scale import duty and the
transportation subsidy for Xinjiang cotton, and as state strategic stock holding decreases. China’s stocks-
to-use are now at the lowest level in 15 years. Foreign less China stocks-to-use are also at the lowest
level in 5 years.

The combination of these is allowing the United States to reduce stocks which last year had reached their
highest level in 40 years.
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