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The expiration of the Multi-Fiber Arrangement will boost cotton use growth in the Indian Subcontinent (India,
Pakistan, and Bangladesh) above the world averagein MY 2005/06. However, the Subcontinent, the world's
largest consumer of cotton outside China, will remain well over 90 percent self-sufficient, a strong contrast
from China, which is forecast to be only 60 percent self-sufficient in MY 2005/06.

World cotton use for MY 2005/06 is forecast at arecord 111.5 million 480-1b bales, up 3.2 percent from the

current season. Meanwhile, the Subcontinent’s cotton use is expected to grow to arecord 28.4 million bales,
up 4.7 percent. Collective use for the United States, Canada, and EU-25 is forecast down 8.5 percent to 9.3
million balesfor MY 2005/06.

Domestic use will surpass previous records in al three Subcontinent countries: India (15.8 million bales),
Pakistan (10.8 million bales), and Bangladesh (1.8 million bales). Each country’s record domestic useis
attributed both to larger local consumer demand and exports of textile and apparel products. In addition to
having some of the lowest |abor costs in the world, receiving zero-duty preferentia treatment from the
European Union and the removal of the Multi-Fiber Arrangement have made the Subcontinent’ s textile and
apparel industry very competitive.

Bangladesh imports amost all of its cotton needs. India and Pakistan import predominantly only their Extra
Long Staple (ELS) and other superior quality cotton needs. The top supplier, the United States, accounted for
30 percent of the region’simportsin MY 2003/04, excluding intra-trade (12.7 percent). The need for higher
quality cotton is likely to keep the demand for U.S. cotton relatively constant.
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Summary of Changes in Estimates and Forecasts from Last Month
(1,000 480 Ib Bales and 1,000 Ha

. Area Yield  Beginning Ending
Marketing Year - ested Kg/Ha  Stocks Production Imports Use Loss Exports  Stocks
Philippines

2002/2003 0 109 0 1 0 0 0 0 1

2003/2004 3 65 1 6 0 0 0 0 7

2004/2005 3 152 7 8 30 25 0 0 20
Portugal

2004/2005 0 0 0 0 -25 -25 0 0 0

Russian Federation
2004/2005 0 0 0 0 -25 -25 0 0 0

Serbia and Montenegro

1992/1993 0 29 0 70 75 0 0 24
1993/1994 0 24 0 65 65 0 0 24
1994/1995 0 24 0 55 55 0 0 24
1995/1996 0 24 0 40 45 0 0 19
1996/1997 0 19 0 35 35 0 0 19
1997/1998 0 19 0 40 40 0 0 19
1998/1999 0 19 0 40 40 0 0 19
1999/2000 0 19 0 35 40 0 0 14
2000/2001 0 14 0 35 40 0 0 9
2001/2002 0 9 0 30 35 0 0 4
2002/2003 0 4 0 20 20 0 0 4
2003/2004 0 4 0 10 10 0 0 4
2004/2005 0 4 0 8 10 0 0 2
Slovenia
1992/1993 0 14 0 45 45 0 0 14
1993/1994 0 14 0 55 55 0 0 14
1994/1995 0 14 0 55 50 0 0 19
1995/1996 0 19 0 45 45 0 0 19
1996/1997 0 19 0 45 50 0 0 14
1997/1998 0 14 0 50 50 0 0 14
1998/1999 0 14 0 40 40 0 0 14
1999/2000 0 14 0 44 45 0 0 13
2000/2001 0 13 0 50 50 0 0 13
2001/2002 0 13 0 48 50 0 0 11
2002/2003 0 11 0 54 55 0 0 10
2003/2004 0 10 0 53 50 0 2 11
2004/2005 0 11 0 50 50 0 1 10
Syria
2004/2005 19 -51 0 80 0 0 0 25 55
Thailand
2004/2005 1 -193 0 -5 -200 -200 0 0 -5
Turkey
2004/2005 0 0 0 0 350 250 0 0 100
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Table 4
Cotton Area, Yield, and Production

World and Selected Countries and Regions

Area (1,000 Ha) Yield (KG/Ha) Production (1,000 Bales
2004/2005 2005/2006 2004/2005 2005/2006 2004/2005 2005/2006

Western Hemisphere

United States 5.284 5.087 958 835 23.251 19.500
Brazil 1.167 1.200 1.194 1.216 6.400 6.700
Mexico 105 150 1.296 1.306 625 900
Araentina 370 360 403 423 685 700
Paraauav 215 250 304 348 300 400
Peru 100 100 697 697 320 320
Colombia 65 65 804 787 240 235
Others 58 58 556 556 148 148
Total 7.364 7.270 945 866 31.969 28.903
Europe
EU 466 456 1.075 1.027 2.301 2.151
Greece 375 365 1.045 1.014 1.800 1.700
Spain 90 90 1.210 1.089 500 450
Others 4 4 653 653 12 12
Total 470 460 1.071 1.024 2.313 2.163
Africa
FZA 2.662 2.365 393 394 4.800 4.280
Mali 540 500 444 435 1.100 1.000
Burkina 550 500 455 435 1.150 1.000
Benin 385 325 390 402 690 600
Cote d'lvoire 260 265 440 468 525 570
Cameroon 220 200 495 468 500 430
Toao 200 180 354 381 325 315
Chad 425 325 192 184 375 275
Eavpot 307 270 922 927 1.300 1.150
Tanzania: United R 500 500 229 207 525 475
Sudan 210 190 544 487 525 425
Niaeria 380 380 241 241 420 420
Zimbabwe 330 330 231 231 350 350
Zambia 375 350 192 199 330 320
Uaanda 400 375 109 102 200 175
Mozambiaue 155 155 155 155 110 110
South Africa: Reou 26 30 796 689 95 95
Malawi 47 47 417 417 90 90
Others 213 213 237 237 232 232
Total 5.605 5.205 349 340 8.977 8.122
Asia and Oceania
China: Peonles Ren 5.690 4.800 1.110 1.157 29.000 25.500
India 9.000 8.750 438 386 18.100 15.500
Pakistan 3.190 3.100 771 667 11.300 9.500
FSuU 2.632 2.580 656 628 7.925 7.440
Uzbekistan: Ren 1.456 1.450 755 706 5.050 4.700
Turkmenistan 550 500 376 370 950 850
Taiikistan* Reniih 290 280 601 5R3 ]00 750
Kazakhstan: Ren 216 210 685 689 680 (3151
Azerhaiian® Renii 20 100 612 599 225 275
Kvravzstan: Ren a0 a0 1197 1 089 220 200
Turkev 700 620 12901 1279 4 150 2700
Aunstralia 216 320 1929 1769 2 800 2 600
Svria 224 220 1489 1 2K1 1 600 1 375
Iran 175 165 778 726 625 580
Riirma- lIninn nf 200 200 19A6 19A6 270 270
Israel 14 10 1 &K1 2177 119 100
Afahanistan 50 50 370 370 85 85
Others 191 196 425 427 373 384
Total 22.492 21.121 739 691 76.347 67.004
Foreign
Total 30.647 28.969 685 652 96.355 86.692
World
Total 35.931 34.056 725 679 119.606 106.192
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