Organic Perspectives

Special Edition:  Review and Update

[image: image1.png]


[image: image2.jpg]FOREIGN AGRICULTURAL SERVICE




Volume 8, Issue 1
January /February 2005

	Inside This Issue


	1


	Funding Opportunities Available for Organic Agriculture Projects

	2
	Drop in U.S. Organic Cotton Production

	3
	National Organic Standards Board to Meet

	4
	Organic Food Market Still Growing

	5
	Exemptions from Commodity Promotion Assessments

	6
	Web Round-Up: Organics

	7
	Global Organics Update

	8
	USDA News




[image: image3.png]




Drop in U.S. Organic Cotton Production





According to the Organic Trade Association (OTA), U.S. organic cotton production in 2003 dropped to less than half that recorded for 2001.  An OTA survey funded by a grant from Cotton Incorporated and additional information supplied by the Texas Organic Cotton Marketing Cooperative reported that U.S. growers harvested at least 4,628 bales of organic cotton in 2003.  Excluded from the 2003 figure, however, were data from 80 acres for which the number of bales harvested went unrecorded.  A 2002 OTA study of organic production showed a total of 9,897 bales harvested in 2001.  Despite a drop in production, overall U.S. sales of organic fiber finished products, predominantly made from organic cotton, grew 23 percent in 2003, to reach $85 million as reported in OTA’s 2004 Manufacturer Survey.  





For more information, go to � HYPERLINK "http://www.ota.com/news/press/159.html" ��http://www.ota.com/news/press/159.html� 








National Organic Standards Board to Meet 





The U.S. Department of Agriculture's National Organic Standards Board (NOSB) will meet February 28 – March 3, 2005, at The Washington Terrace Hotel, 1515 Rhode Island Avenue, NW, Washington, DC.





For further information contact: 


Keith Jones, Program Manager, Room 


2510 South Building


U.S. Department of Agriculture, AMS, Transportation and Marketing, National Organic Program Staff


P.O. Box 96456, Washington, D.C. 20090-6456


Phone (202) 720-3252.





For more information, go to � HYPERLINK "http://www.ams.usda.gov" ��http://www.ams.usda.gov�

















Upcoming Events 


For a complete list of events, visit the FAS Organic Products Web site “� HYPERLINK "http://www.fas.usda.gov/agx/organics/Calendar/Calendar.htm" ��Calendar of Events for the Organic Industry�”.





International 


February 24-27, 2005 – BioFach. Nuremberg, Germany. For more information visit �HYPERLINK "http://www.biofach.de/main/page.html"��http://www.biofach.de/main/page.html� 


April 24-27, 2005 – Organic Products Europe/Natural Products Europe. London, England. For more information visit �HYPERLINK "http://www.naturalproducts.co.uk/op_europe/index.shtml"��http://www.naturalproducts.co.uk/op_europe/index.shtml�.


May 7-10, 2005 – International Organics and Agroecological Products Fair. Sao Paulo, Brazil. For more information visit � HYPERLINK "http://www.francal.com.br" ��http://www.francal.com.br�. 








Domestic 





March 2-3, 2005 – Organic Trade Association’s Policy Conference and Hill Day. Arlington, VA. For more information visit � HYPERLINK "http://www.ota.com/" ��http://www.ota.com/�.





April 30 – May 3, 2005 – All Things Organic (OTA).  Chicago, IL.  For more information visit � HYPERLINK "http://www.organicexpo.com/" ��http://www.organicexpo.com/�.














Additional Resources:





FAS, AgExport Services Division's Organic Page � HYPERLINK "http://www.fas.usda.gov/agx/organics/organics.html" ��http://www.fas.usda.gov/agx/organics/organics.html� 


National Organic Program Web site - � HYPERLINK "http://www.ams.usda.gov/nop" ��http://www.ams.usda.gov/nop�





Written and edited by USDA-FAS-AGX Staff:   


Angela Thomas, Tel: (202)720-1533 Fax: (202) 690-0193


E-mail: � HYPERLINK "mailto:Angela.Thomas@fas.usda.gov" ��Angela.Thomas@fas.usda.gov�  


� HYPERLINK "http://www.fas.usda.gov/agx/AGX.html" �� INCLUDEPICTURE "http://fastnet.usda.gov/cmp/AGEXPORT/newagx.gif" \* MERGEFORMATINET ����





Editor’s Note:  As publishers of Organic Perspectives, USDA-FAS-AgExport Services continuously strives to maintain a partnership with the organic food community by sharing information and providing export assistance through our many export program services.  For more information on how we might support your company in establishing opportunities abroad, please contact us at (202) 720-1533. 














Next Newsletter in March 2005


This edition is dedicated to recent news on the international organic issues and markets.  For further information, contact Angela Thomas, (202) 720-1533, � HYPERLINK "mailto:Angela.Thomas@fas.usda.gov" ��Angela.Thomas@fas.usda.gov�. 





Funding Opportunities Available for Organic Agriculture Projects





The Cooperative State Research, Education, and Extension Service (CSREES) requests applications for the Integrated Organic Program for fiscal year (FY) 2005 to solve critical organic agriculture issues, priorities, or problems through the integration of research, education, and extension activities in two program areas: (1) Organic Transitions Program (ORG); and (2) Organic Agriculture Research and Extension Initiative (OREI).  ORG funds the development and implementation of research, extension and higher education programs to improve the competitiveness of organic producers.  OREI funds research and extension programs that enhance the ability of producers and processors who have already adopted organic standards to grow and market high quality organic food, feed, and fiber.


Source: Further information can be found at � HYPERLINK "http://www.csrees.usda.gov/funding/rfas/organic.html" �http://www.csrees.usda.gov/funding/rfas/organic.html�  








 � HYPERLINK "http://www.ams.usda.gov/nop/NOP/Trade.html" ��www.ams.usda.gov/nop/NOP/Trade.html�.

















Visit � HYPERLINK "http://www.organicmonitor.com" ��http://www.organicmonitor.com� for more information.





















































Organic Foods Market Still Growing





The organic food market is growing. The market for organic foods and beverages continues to grow at a rapid pace and is expected to generate sales of $32.3 billion by 2009, according to “The U.S. Market for Organic Foods and Beverages,” a new report from market research publisher Packaged Facts.  Overall, the organic industry has been experiencing annual growth between 17 and 22 percent over the past few years, compared to just 2 to 3 percent growth in the conventional food industry.  Organic products now are marketed nationwide in the major supermarkets and are available in almost every category of food and beverage.  The report presents the latest on market size and shares, consumer preferences, marketing strategy, competitor profiles, and regulatory issues.  The report is available at Market Research.com or by clicking http://www.packagedfacts.com/pub/977845.hml.





For more information, go to � HYPERLINK "http://www.organicconsumers.org/organic/growing112904.cfm" ��http://www.organicconsumers.org/organic/growing112904.cfm�





Exemptions from Commodity Promotion Assessments





The U.S. Department of Agriculture’s Agricultural Marketing Service announced two rules to exempt certain organic producers and marketers from paying assessments under research and promotion programs, and for market promotion activities under marketing order programs.  The change will exempt producers and marketers operating under a National Organic Program-approved organic system plan from paying assessments, provided they produce and market only commodities eligible for a “100 percent organic” label.  Details of the exemptions, including application procedure, will be available in the “Rules” section of the January 14 Federal register.


 


Source:  To read the press release, please refer to � HYPERLINK "http://www.ams.usda.gov/news/276-04.htm" ��AMS No. 276-04�.


�























USDA News





FAS Organic Products Web Site





The FAS Organic Products Web site at � HYPERLINK "http://www.fas.usda.gov/agx/organics/organics.html" ��http://www.fas.usda.gov/agx/organics/organics.html�


offer constant updates in the “Hot Markets” section.  Visit the page frequently for the latest news! 





FAS does not currently provide organic market information for all countries, however FAS “Exporter Guides” often offer brief information regarding the potential for organic product sales in a particular country.  This is especially valuable for companies interested in non-European markets where minimal market information is available. 





FAS will continue to gather useful and informative data on these markets and will keep you informed as it becomes available.








Trade Show 2005 Spotlight    





BioFach Germany (Nurenberg, February 24-27, 2005)





The international organic industry will once again meet in Nurenberg, Germany in February. Around 1,900 exhibitors and 30,000 trade buyers are expected to meet at BioFach 2005 at the Exhibition Centre.  BioFach, held annually, is the world's largest organic trade show.  





For more information on exhibiting at this international event, contact Sharon Cook in the USDA/FAS Trade Show Office at � HYPERLINK "mailto:Sharon.Cook@usda.gov" ��Sharon.Cook@usda.gov� or (202) 720-3425.  


  











� INCLUDEPICTURE "http://fastnet.usda.gov/Root-Market/Marketing%20Tools/AGX%20Fastnet%20Files/4CSYMBOL.GIF" \* MERGEFORMATINET ���























Web Round-Up:  Organics 





The Jamaican government announced that it would be allocating $20 million towards the development of the organic produce industry over the next three years. The announcement was made by Agriculture Minister Roger Clarke last week, and was quickly endorsed by The Jamaica Organic Agriculture Movement (JOAM). For more information, contact JOAM at � HYPERLINK "http://www.joam.org.jm/" ��http://www.joam.org.jm/�





According to � HYPERLINK "http://www.naturalfoodnet.com/nfnportal/index.aspx" ��naturalfoodnet.com�, a recent report commissioned by the Australian federal government, forecasts that certified organic farming will continue to grow at over twenty percent across the next three years.  In 2003, there were over 1500 certified organic farms in Australia.  





According to information from ZMP in Bonn, there were 20,367 organic farmers, processing companies and importers in 2003. Half of these are located in the two southernmost federal states Baden-Württemberg and Bavaria alone. This is due to an above-average number of companies in Baden-Württemberg. �The number of organic farmers in Germany in 2003 was 16,476. The total number of all agricultural companies was 420,697. Exact figures for organic area and organic companies by federal states were published recently. � (Source:  � HYPERLINK "http://organicts.com/newspro/general" ��http://organicts.com/newspro/general�)








Global Organic Update





Canada: OTA has taken a step towards establishing “OTA Canada” by opening an office in Ottawa.  OTA plans to have OTA Canada up and operating in 2005. (Source: OTA at � HYPERLINK "http://www.ota.com" ��http://www.ota.com�)





Ukraine: BioFach reports 239,500 hectacres (ha) of agricultural land in the Ukraine (as much as one third of the organic area of Germany) have been farmed by 69 mainly very large farms in 2004. The percentage share of the land is currently 0.6 %, reports Katharina Reuther of Ekoconnect e.V. The average area per organic farm is 3,470 ha. The company Ukragrofin farms more than 55,000 ha and is active in organic product trade and export. The majority of certification is carried out by the Control Union Ukraine, which is the Ukraine branch of Skal International.  (Source:  BioFach at � HYPERLINK "http://www.biofach.de" ��http://www.biofach.de�)
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